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INSURANCE FAMINE 
FACES KENTUCKY, 


Company Officials Take Sharp Issue 
With the State Rating 
Board. 


OBJECT TO TARIFF REDUCTION. 


Numerous Offices Notify Actuarial | 


Board of Unwillingness to Adopt 
New Schedule. 


Members of the Kentucky State In-| 
surance Board are beginning to appreci- | 
ate the force of the old adage that 
“while you may lead a horse to the | 
water you cannot make him drink,’ 
and the truth will speedily be borne in 
upon property-owners of Kentucky as 
well, 

Under the laws of the Commonweal 
the Kentucky State Board is empower- | 
ed to say what rates the fire insurance | 
companies shall charge for their in- 
demnity. It remains for the companies | 
however, to decline the business if in | 
their underwriting judgment the tariffs | 
are inadequate. 

At present the State Board is seek- 
ing to compel the acceptance of a new | 
seredule for dwellings, which constitu- | 
tute 65 per cent. of the business of the | 
State, the net effect of which would be | 
the production of rates fully twenty-! 
five per cent. below those now charged. 

As the combined loss and expense 
ratio upon Kentucky dwelling business 
over a period of five years has been 
close to 97 per cent., underwriters con- 
tend it would be absurd to permit any 
reduction from the figures now charg- 
ed, unless they cared to do business 
in the commonwealth at a loss. 

Some months ago the Kentucky Ac- 
tuarial Board under sanction of the} 
State Board applied a schedule to no} 
less than 175,000 dwellings, the expense 
entailed being close to $38,000. Before 
the work was completed the State 
Board concluded arbitrarily that the | 
tariffs produced were too high and or- 
dered the filing of a revised schedule | 
as of December 1. 

This schedule it is figured will com- | 
pel a reduction of 25 per cent. from 
present rates, and the expense of its | 
application is estimated by Clem E. | 
Wheeler, manager of the Kentucky Ae 
tuarial Bureau at from $45,000 to} 
$50,000; the cost to be borne by the in- 
surance companies in proportion to 
their premium receipts upon the class. 

Numerous companies have flatly re-| 
fused to accept the ordered reduction 
and have notified the Kentucky Actu- | 
arial Bureau of their declination to} 
bear any part of the expense incurred | 
in applying the schedule. 

To date such action has been taken | 
by the following named offices. 


wo | 





“Alliance of Philadelphia, Boston In- 
surance Company, British America As- 


(Continued on page 13.) 


DIRECTORY OF DEPARTMENTS 


Life Insurance... . 
Industrial 
Editorial 

Pire Insurance 





. THE HOME 


INSURANCE COMPANY 





NEW YORK 


Fire, Lightning, Windstorm, Automobile, 


Parcel Post, Tourists’ Baggage, Marine, 
Sprinkler Leakage, and Registered 
Mail Insurance 


sas Avoids controversies and disagreements if practicable; if not, 
pacifies or reconciles if possible; rectifies if justifiable, and 
never fights in court if preventable. 


ELBRIDGE G. SNOW, President 
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North British 
and Mercantile 


Insurance Co. 


Established 1809 





| Since 1866, when the North British & Mercantile entered the United 


States, 1,833 Fire Insurance Companies have failed or retired 








UR direct contract system places the Company in 

absolute touch with the individual agent, conse- 
quently merit is recognized. Several good openings are 
available for men who have had experience in handling 
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Pittsburgh Life & Trust Co. 


HOME OFFICE, PITTSBURGH, PA. 


W. C. BALDWIN 


PRESIDENT 


men and developing territory. Are you 
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PRUDENTIAL MAKES 
REMARKABLE RECORD 


n One Month it Issues $37,500,000 
Ordinary Business and 178,894 
New Industrial Policies. 


IN HONOR OF PRESIDENT DRYDEN 
nape 
He Has Had Twenty-Five Years Con- 
tinuous Service With “The Pru”— 
Ranks High in “Old Guard.” 


field staff of The Pruden- 


tial has never been 


The great 
pushed to see what 
it could produce in new business, so 
that no one knows what it might ac- 
complish, but it undertook, voluntariiy, 
last month to turn in a big volume of 
business in honor of President Forrest 
I’, Dryden, who has completed twenty- 
five years’ continuous service with 
‘The Pru.” 

The results smashed all records, the 
company writing the unprecedented 
sum of $37,500,000 in ordinary business 
alone in the month. In addition there 
were issued 178,394 new industrial pol- 
icies, being an average of 19.9 industrial 
policies for each agent 

As a testimonial to President Dryden, 
the achievement was notable. Un 
known to him, the staff started to pile 
up this tribute October 1, and swept 
aside every previous record in the his 
tory of the Company. It showed the 
loyalty and devotion of the field men 
to their chief, who has served, during 
those twenty-five years, in every de- 
partment of the Company. 

President Dryden was 

itted to Class E of The 
Gld Guard and like 
Guard, received 
cate at the hand if his fellow officers, 

nbering thirty ven. Had not Pres- 
ident Dryden for a short pe riod broken 
his service with the Con —, he 

vould be entitled to Class F i 
nifving thirty ve 
vith the Company 


rs contir 


have de- 
ving fidelity 
ntial, and 
ed with you, 


aS a Warm 
pleasure derived 
ee ur service 
panvins ) é ) rtific 
men ber ship in Class E ¢ ’ The sa 
tial Old Guard, has tenia’ from “wd 
tober 4, 1888, until to-day, and’ has thus 
spanned the period of the Company’s 
createst devel lopm ent In this constant 
growth in the service performed by the 
Company in the community at large, 
you have had a conspicuous part, begin- 
ring with the achieveme ofa marked 
legree of success in field work and con- 
tinuing through various administrative 
positions in the home office. It has thus 
been a source of inspiration to many 
that throughout your career you have 
always been able and willing to do 
personally anything which you expect- 
ed others to accomplish 
“You have been guided by a lofty con- 
| ception of duty, a keen sense of justice, 
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and a breadth of sympathy which has 
included every member of the great 
Prudential organization. These are 
characteristics of true leadership, and 
in felicitating you with all the warmth 
and sincerity which prompt this expres 
sion, we pledge our united support for 
the future. As you undertake the work 
end face the splendid possibilities 
which lie before the Company, we regis- 
ter our firm conviction that your su- 
rreme confidence in the ability and loy- 
alty of the great army of Prudential 
workers will, as in the past, be more 
than justified.” 


ROUNDING OUT A GOOD YEAR. 
Prudential Life of San Antonio, Tex., 
Working for Large Increase 
in New Business. 





A campaign for a large increase in 
new business has been launched by the 
Prudential Life of San Antonio, Tex., 
and the stockholders have been asked 
te join in making a big advance for the 
Company in the present year. The Com- 
pany has been writing business about 
two and a half years and has in force 
about four million in business. Secre- 


tary E. M. Tighe says that the cost of 
the business has been so low that the 
Company could handle about twice its 
present velume on about the same fixed 
expense, 


METROPOLITAN PLANS FOR BOYS. 


Arranges With Boy Scouts for Admis- 
sion of Its ‘““League’”’ Members 
Numbering 600,000. 


The Metropolitan Life has added an- 
welfare work 
among its policyholders, which has 
brought the Company in touch with the 
Boy Scouts of America with its great 
army of youngsters. The plan is ex- 
plained in the Boy Scouts official paper, 


other fesature to its 


Scouting, as follows: 

“Recognizing the program of 
boy Seout activities as conducive to 
better health and a stronger physique 
in a boy, the Metropolitan Life Insur- 
auce Company, in a statement just is- 
o*fers each one of the more than 
600,000 boys who hold Metropolitan pol- 
inte cial inducements to enroll with 
the Boy Scouts of America and secure 
the benefits of the Scout movement. 
The annovneement says that to every 
member of the Metropolitan’s ‘Health 
and Happiness League’ who joins the 
Boy Scouts of America the Company 
will give (1) a copy of the Handbook for 
Poys, (2) a badge after one 
year’s satisfactory membershin and (3) 
a year’s subscription to Boys’ Life, the 
Koy Scouts’ magazine, when he becomes 
a First Class Scout. 

“The importance of this action to 
those who are striving to bring Scout 
influences into the lives of all boys is 
really enormous. The Company’s mag- 
azine, in which the offer is printed, is 
Cistributed quarterly among its 8,000,- 
060 pol -vholders, of whom more than 
£0,000 are boys of Scout age. The ac- 
tion May prove a long step toward fill- 
iing in the enormous gap between the 
500,000 boys who are Scouts and the 8.- 
000,000 bovs in the United States who 
are of Scout age.” 


whole 


sued 


service 


George W. Rhawn Under New Charges. 

George W. Rhawn,. formerly 
ciated with Mark Lockyer in a Phila- 
delphia agency, who recently was under 
charges of twisting policies, is now in- 
volved in an action brought by cred- 
itors of the Rhawn estate of which he 





asso- 


was administrator. The Camden Na- 
tional Bank and others charge, it is 
said, that Rhawn withheld $11,239 


which he is alleged to have paid over 
to his grandmother’s estate as a favored 
creditor, it is said, and of which he 
was a direct heir. 


MASS, SAVING BANK FIGURES 


INSURANCE. 





ISSUED $960,211 OF 





Total in Force Now is 8,054 Policies for 
$3,150,806 of Insurance—Details 
of Report. 





An abstract of the combined reports 
of the insurance departments of the 
fcur Massachusetts savings banks issu- 
ing life insurance policies, as prepared by 
State Actuary William J. Montgomery, 
shows that the total premium income 
was $124,205.08. With an interest in- 
come of $15,268.31, the total income was 
$139,475.89. 

The total disbursements of the year 
for all four banks were $49,737.98, of 
which $28,801.71 was to policyholders, 
which includes death claims amounting 
to $10,679, annuity payments of $200, 
dividends amounting to $9,393.41, and 
surrender values paid in cash amount- 
ing to $8,515.97. 

The total expenses chargeable against 
the premiums received during the year 
amount to $17,486.27, or 14.0 per cent. 
This amount results from the total dis- 
bursements, less disbursements to pol- 
icyholders and less $3,500 interest on 
guaranty funds, which is not a charge 
against the premiums. The contribu- 
tions to the General Insurance 
Guaranty Fund amounted to $4,911.07, 
which although a charge against the 
premiums is not strictly speaking an 
expense. The total expenses less guar- 
anty fund contributions and less $3,500 | 
interest paid to holders of the certifi- | 
cates of the special guaranty funds 
leaves a balance of $12,525.20, of whicn 
$2,085.08 was on account of medical fees | 
which occur only once during the his- 
tory of the policy. 

The total expenses of $20,936.27 less | 
medical fees and $3,500 interest to hold- 
ers of the certificates of the special 
guaranty funds leaves $14,351.19 or 11.6 
per cent. as a measure of the charge 
against the premiums after the first 
year. 

The admitted assets of all four banks 
were $415,037.72, of which $100,000 is 
on account of $25,000 guaranty funds in 
each of the four banks. The General 
Insurance Guaranty Fund, made up of 
4 per cent. of the premiums collected 
by all banks, now amounts to $15,545.54, 
and is a general asset for all four 
banks. 

The total liabilities, not including 
$100,000 of guaranty funds, were $315,- 
637.72, which includes $257,771 reserves | 
set aside on all policies outstanding in | 
all banks on October 31, 1913, the divi- | 
dends apportioned, surplus, ete. In ad-| 
dition, the Whitman Savings Bank has 
an additional reserve fund amounting 
te $3,031.89. 

The dividends apportioned payable 
during the coming year amount to $11,- 
477.08. The surplus in excess of all lia- | 
bilities amounts to $38,319.37. | 

There were issued by all banks dur- 
ing the year ended October 31, 1913, 2,- 
391 policies representing $960,211 of in- 
surance. There were also 36 policies 
revived, for $12,090 of insurance. The 
net gain is 1,392 policies for $621,997 of 
insurance. There were in force in all 
four banks on October 31, 1913, 8,054 
policies for $3,150,806 of insurance, with 
annuity additions of $16,829. There 
were also in force 93 deferred annuities 
renresenting annual payments of $11,- 





Mrs. Sadie E. Williams, of Braintree, 
Mass., widow of George E. Williams, 
general agent for an insurance com- 
pany who died a few months ago, has 
filed a voluntary petition in bankruptcy. 
Williams was supposed to have been 
wealthy. Mrs. Williams declared her 
assets to consist of two life insurance 
policies amounting to $19,000. 

John Milton Guthrie, Jr., of Greens- | 
burg, Pa., has been admitted to the 


Veterans Legion of the Equitable Life. | 
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August 31,1913 1,441 3027.98 20,687,142.00 
FOR AGENCY CONTRACTS ADDRESS 
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GREAT SOUTHERN 
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GREAT SOUTHERN 
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HOUSTON, 


OUR RECORD 


TEXAS 
J. T. SCOTT, Treasurer 





GROSS ASSETS 


$655,004.93 

1,057,016.02 

1 _-1,128,912.85 
12 1,306,689.41 





COMMENCED BUSINESS NOVEMBER 1, 1909 


HOUSTON, TEXAS 


INSURANCE IN FORCE 
(paid-for jis) 
$992,000.00 
5,352,260.00 
10,057,028.00 
14,859,856.00 











The State Life Insurance Company 


Not The 


TEN MILLION DOLLARS 


Deposited With The State of indiana For The Sole Protection of 


Good Territory and Remunerative Contracts for Men Who Can 


Address CHARLES F. COFFIN, 2nd Vice President . 


INDIANAPOLIS 
Oldest--Not Th- 


Policyholders 


«Do Things”’ 


1231 State Life Building 


Largest--Just The Best 














Personal Producers who have also ability to organize 
territory and build a staff of productive agents will find 


abundant opportunity and salable policies with 


Scranton Life Insurance Company 
JAS. S. McANULTY, President 


OPEN TERRITORY 





SCRANTON, PA. 











Genuine Opportunities ! 





During the last twelve months we have made contracts with several general 
agents, in new territory and in old territory. For a long time their eyes 
had been turned toward this Company, and they were the Find of men this 
Company looks for---vigorous men, enthusiastic men, men of high ideals,--- 
If you are such a man, and need a broader 


field for your abilities, we should be glad to hear from you,---we may have 


who are “ delivering producers.” 


an opening. 


JOSEPH C. BEHAN, Superintendent of Agencies 


Massachusetts Mutual Life Insurance Company 


SPRINGFIELD, MASS. 
INCORPORATED 1851 
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NOTABLE SPEAKERS SECURED 


EX-PRESIDENT TAFT AMONG THEM 








Association of Life Insurance Presi- 
dents Arranges Splendid Program— 
To Discuss Economic Needs. 





The program for the seventh annual 
meeting of the Association of Life In- 
surance Presidents, which has just been 
issued in preliminary form, shows a 
long list of notable speakers, including 
Hon. William H. Taft, ex-President ot 
the United States. 

President George E. Ide of the Home 
Life Insurance Company will be the 
chairman of the meeting. 

Company executives from the ex- 
treme Eastern and Western limits of 
the country will join in the presenta- 
tion of addresses under the general 
theme of “Response of Life Insurance 
to Present-Day Economic Needs.” These 
officers will include President W. A. 
Day of the Equitable Life Assurance So- 
ciety, President Sylvester C. Dunham of 
the Travelers Insurance Company, Pres- 
ident George I. Cochran of the Pacific 
Mutual Life Insurance Company, Pres- 
ident Arthur E. Childs of the Colum- 
bian National Life Insurance Company 
and Actuary Henry Moir of the Home 
Life Insurance Company. Time will be 
set aside for a general discussion of 
these papers. 

Much interest will center upon an ad- 
dress on “Federal Supervision of Insur- 
ance” to be delivered by the Hon. Bur- 
ton Mansfield, Commissioner of Insur- 
ance for Connecticut. The midwinter 
meeting of the National Convention of 
Insurance Commissioners will be held a 
few days after this meeting, and it is 
expected that a number of the members 
will be present to hear their associate 
talk on this subject, as well as to be in 
attendance when President Young of 
the Commissioners Convention delivers 
an address on another subject. 

Continuing its study of health re 
forms related to the business side of 
life insurance, the Association will lis- 
ten to addresses from such sanitary 
students and experts as Surgeon-Gen- 
eral Rupert Blue of the United States 
Public Health Service, President Victor 
C. Vaughan of the American Medical 
Association and Professor William T. 
Sedgwick of the Massachusetts Insti- 
tute of Technology. Chairman F. W. 
Jenkins of the Association’s Health 
Committee will also submit a report. 

A section of the program will be de- 
voted to a discussion of the interde- 
pendence between relationships in the 
life insurance field. Those presenting 
papers will be President James R. 
Young of the National Convention of 
Insurance Commissioners, President 
Henry Abels of the American Life Con- 
vention and President Ernest J. ‘Clark 
if the Nationa] Association of Life Un- 
cerwriters. 

The preliminary announcement show- 
ing both topics and speakers follows: 


Mr. George E. Ide, Chairman 
President Home Life Insurance Co., 
New York 
RESPONSE OF LIFE INSURANCE TO 
PRESENT DAY BCONOMIC NEEDS. 

“Group Insurance—Its Aims and Its 
Field,” Hon. W. A. Day, President 
Equitable Life Assurance Society, New 
York, 

“Conservation of Policy Proceeds,” 
Mr. Sylvester C. Dunham, President 
Travelers Insurance Co., Hartford, 
Conn. 

“Life Insurance as an Aid to Busi- 
ness,” Mr. George I. Cochran, President 
Pacific Mutual Life Insurance Co., Los 
Angeles, Cal. 

“Ultimate Effect of an Unrestricted 
Right to Borrow on Life Insurance Pol- 
icies,” Mr. Arthur E. Childs, President 
Columbian National Life Insurance Co., 
Boston, Mass. 

“Disability Benefits—Insuring Insur- 
ance,” Mr. Henry Moir, Actuary Home 
Life Insurance Co., New York. 

“Conservation of Lives—Hssential 
Health Reforms Needed by the Average 
Community,” Dr. Rupert Blue, Surgeon- 
General U. S. Public Health Service, 
Washington, D. C. 

“The Doctor’s Dream,” Dr. Victor C. 
Vaughan, Dean Department of Medicine 
and Surgery, University of Michigan, 
and President American Medical Asso- 
ciation, Ann Arbor, Mich. 


“The Public Health Movement—To- 


day and To-morrow,” William T. Sedg- 
wick, Se. D., Professor Biology and Pub- 
lic Health, Massachusetts Institute of 
Technology, Boston, Mass. 

Report of Heaith Committee of As- 
sociation of Life Insurance Presidents, 
Mr. F. W. Jenkins, Chairman, Presi- 
dent Security Mutual Life Insurance 
Co., Binghamton, N. Y. 

“Federal Supervision of Insurance,” 
Hon. Burton Mansfield, Insurance Com- 
nissioner of Connecticut, Hartford, 
Conn. 

Informal Remarks, Hon. William H. 
Taft, ex-President of the United States, 
New Haven, Conn 

General discussion of the different 
topics presented in formal papers under 
the general theme of “Response of Life 


Insurance to Present-Day Economic 
Needs.” 
EVER-INCREASING INTERDEPEND- 


ENCE. 

(a) Between Life Insurance and the 
State, Hon. James R. Young, President 
National Convention of Insurance Com- 
missioners, Raleigh, N. C. 

(b) Between Life Insurance Compan- 
ies, Mr. Henry Abels, President Ameri- 
can Life Convention, Springfield, Il. 

(c) Between Agents and Policyhold- 
ers, Mr. Ernest J. Clark, President Na- 
tional Association of Life Underwriters, 
Taltimore, Md. 

H. B. Rosen, of the Park Row Branch 
(N. Y.) of the New York Life, again 
stands number one in amount of busi- 
ness written during the month 


GOES WITH SOUTHLAND LIFE 


LOUIS LINZMEYER MADE OFFICER. 








Vice-President and Actuary of Manhat- 
tan Life Takes Similar Post 
with Dallas Company. 





Announcement has just been made 
that Louis Linzmeyer, vice-president 
and actuary of the Manhattan Life, 
has arranged to terminate his asso- 
ciation with that Company and become 
identified with the Southland Life of 
Dallas, Texas, as vice-president and 
actuary. Mr. Linzmeyer entered thc 
home office of the Manhattan at the 
age of 17 and has served the Company 
continuously for twenty-one years. 





LOUIS LINZMEYER, 


Vice-Prest. and Actuary Southland 
Life Insurance Company. 


Equipped with a mind for mathematics 
that led him into the actuarial de- 
partment soon after his association. 
with the Company, he passed by easy 
stages to manager of the department, 
‘to assistant actuary, actuary, vice- 
president and actuary, and a member 
ef the board of directors. He is a 
Fellow of the Actuarial Society of 
America, and in actual accomplish- 
ment has reached the top rung in the 
profession and practice of life insur- 
ance management. 


For a number of years Mr. Linz- 


meyer has supplemented his other of- 
fice duties with the management of the 
agency force, and by combining home 
office supervision with the direction 
of men in the field, he became the cen- 
tral figure in the practical affairs of 
the Company. He leaves the Manhat- 
tan Life for a larger field of useful- 
ness in the service of the Southland 
Life. Mr. Linzmeyer visited Texas 
three years ago on a tour of inspection 
for the Manhattan Life and made valu- 
ations for the Company in a dozen or 
more Texas cities. This report on 
actual conditions in the State, and the 
trend of events, industrial and com- 
mercial, resulted in the Company mak- 
ing investments in Texas mortgage 
loans largely in excess of the legal re- 
ouirement. It was an educational trip 
to Mr. Linzmeyer, the Southland Life 
Says in a statement and made him nat- 
urally an interested listener when the 
Southland sought his services. 

In referring to Mr. Linzmeyer’s new 
connection, Vice-President John F. 
Roche, of the Manhattan Life said: 

“Louis Linzmeyer, vice-president and 
actuary of the Manhattan Life, has 
finally consented to accept a very flat- 
tering offer made to him some time 
ego by the Southland Life of Dallas, 
Texas, and will leave for the south- 
west about December 15 next. Mi 
Linzmeyer will take with him the best 
wishes of his many, many friends, and 
his associates in his old company are 
indeed loath to see him go. 

“Some twenty-one years ago young 
Mr. Linzmeyer accepted a temporary 
pcsition in the actuarial department of 
the Manhattan Life, and because of 
his great aptitude for the work, and 
his untiring energy, this temporary 
position rapidly grew into the high 
office now held by him in the Com- 
pany. Mr. Linzmeyer is not only an 
actuary of the highest standing, but is 
moreover an insurance man of the first 
rank. The Southland Life is indeed 
to be congratulated upon securing Mr 
Linzmeyer’s services.” 


MAKES SUBSTANTIAL INCREASES. 





Atlantic Life of Richmond, Shows Large 
Percentage Gains Over Same 
Period Last Year. 





The last quarterly report of the At- 
lantic Life of Richmond, Va., shows 
substantial increases in all departments 
of the Company’s business for the nine 
months’ period. President Strudwick’'s 
report revealed an increase of over 67 
per cent. in income over the same per- 
iod last year. Assets are 66 per cent 
more than they were in September, be- 
ing now well past $2,000,000, and 
amount of business written has in- 
creased nearly 50 per cent. In spite of 
the large increase in business the ex- 
pense ratio is less. 











Write The Prudential. 


A few minutes of your time will secure 
full information about a good 
agency proposition. 


THE PRUDENTIAL INSURANCE COMPANY OF AMERICA 


Home Office, NEWARK, N. J. 


Incorporated as a Stock Company by the State of New Jersey 


FORREST F. DRYDEN, President 


Write today. 
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1914 CASH DIVIDENDS OF THE CONNECTICUT 


THE EASTERN UNDERWRITER 


GENERAL LIFE INSURANCE CO. OF HARTFORD 


ORDINARY LIFE, $1,000 


Annl. 


50 
55 57.37 
60 73.88 


Prem. 


1914 Cash Div, on issues of 


NO PREVIOUS ADDITION. 
1914 Cash Dividends on issues 


1913 1912 1911 1910 1909 1908 1907 1906 1905 
$2.45 2.53 $2.61 $2.70 $2.79 $2.88 $2.97 $3.42 3.52 
2.76 2.86 2.96 3.06 3.17 3.28 3.40 3.87 3.99 
3.16 3.28 3.40 3.53 3.66 3.80 3.94 4.44 4.59 
3.67 3.82 3.97 4.14 4.3 4.47 4.65 5.19 5.37 
4.36 4.55 4.75 4.94 5.16 5.37 5.59 6.17 6.41 
5.31 5.55 5.80 6.06 6.32 6.59 6.87 7.50 7.79 
6.63 6.94 7.26 7.57 7.90 8.24 8.57 9.26 9.61 
8.50 8.89 9.27 9.67 10.06 10.46 10.87 11.62 12.04 
11.146 11.63 12.11 12.58 13.06 1353 14.01 14.838 15.380 


LIFE 10 PAYMENTS, $1.000 


Annl. 
Age. 


20 $41.38 
25. 44.97 
30 49.28 
35 94.49 
40 60.78 
45 68.44 
50 77.73 
5d 89.72 
60 104.65 


Prem. 


1914 Cash Div. on issues of 


NO PREVIOUS ADDITION. 


1914 Cash Dividends on issues 


1913 1912 1911 1910 1909 1908 1907 1906 1905 
$3.81 $4.14 $4.49 $4.86 $5.24 $5.64 $6.04 $6.83 7.27 
4.19 4.56 4.95 5.35 5.78 6.21 6.66 7.48 7.97 
4.67 5.08 5.51 5.96 6.42 6.89 7.39 8.27 8.81 
5.29 70 6.22 6.72 7.23 7.77 8.33 9.26 9.86 
6.08 6.59 7.13 7.68 8.26 8.86 9.49 10.48 11.15 
7.13 7.71 8.32 8.95 9.60 10.27 10.96 12.03 2.78 
8.62 9.28 9.96 10.66 11.38 12.12 12.88 14.01 14.81 
10.70 11.44 12.18 12.95 13.73 1453 15.34 1651 17.33 
13.65 14.46 15.26 16.09 16.91 17.73 18.56 19.72 20.52 


LIFE 15 PAYMENTS, $1.000 


Annl. 


20 $30.94 
2% 33.48 
30 = 36.98 
35 41.00 


45.95 
52.16 
60.19 


70.69 


Prem. 


1914 Cash Div. on issues of 





1913 1912 1911 1910 19 
$3.39 $3.62 $3.84 $4.08 $4. 
3.74 3.99 4.25 4.51 4. 
4.17 4.45 4.74 5.04 Dd. 
4.74 5.05 5.38 5.72 6 
5.47 82 6.19 6.58 6. 
6.47 6.88 7.31 7.75 Ss 
7.90 &.38 8.88 9.38 9.91 
9.94 10.49 11.05 11.62 12. 


LIFE 18 PAYMENTS, $1,000 


Annl. 


Age. Prem. 1913 1912 1911 1910 1909 1908 1907 1906 1905 
20 $27.53 $3.25 $3.44 $3.63 $3.83 $4.04 $4.26 $4.49 $5.07 $5.32 
25 29.98 3.58 3.78 4.01 4.23 4.47 4.71 4.97 5,08 5.85 
30 32.96 4.00 4.24 4.48 4.73 5.00 5.27 5.55 620 6.51 
35 26.62 4.55 4.82 5.10 5.38 5.69 6.00 6.32 7.0 7.35 
40 41.19 5.29 5.59 2.91 6.23 6.58 6.9 7.30 §.03 8.42 
45 47.02 6.27 6.6 7.00 121 7.78 8.19 8.6 9.40 9.85 
‘50 4654.72 «7.67 «8.10 «8.53 8.98 ©6.-:«9.44S «92.91 0S :10.89 11.23 11.73 
65 65.11 9.71 10.21 10.72 11.23 11.76 12.29 12.83 13.72 14.27 
60 79.56 12.68 13.26 13.84 14.43 15.02 15.62 16.22 17.17 17.77 
LIFE 20 PAYMENTS, $1,000 NO PREVIOUS ADDITION. 
Annl. 1914 Cash Div. on issues of 1914 Cash Dividends on issues 
Age. Prem. 1913 1912 1911 1910 1909 LYUS 1907 1906 1905 
20 $25.85 $3.18 $3.34 $3.52 $3.70 $3.89 $4.08 $4.29 {8G $5.08 
25 28.18 3.51 3.70 0.39) 4.10 £51 a4 Tf 5 5.60 
30 31.00 3.90 4.14 4.36 4.60 +.5 S 7 6.24 
35 34.50 4.47 4.71 4.97 3.23 5 7 f 6.74 7.06 
40 38.89 5.19 5.46 5.76 61 & 6.7 7.05 7.75 §.11 
45 44.58 6.17 6.50 6.84 7.2 7.56 4 8.34 , 9.51 
59 52.19 7.58 7.97 8.37 8.80 1.23 67 16:22: 3 6 6-11.40 
55 62.63 9.63 10.10 10.57 11.06 11.5 2.06 12 13.44 13.97 
60 77.3 1258 13.14 13.71 14.2 ] 1S 6.02 16.94 17.52 
ENDOWMENT 20 YEARS $1.000. NO PREVIOUS ADDITION. 
Annl. 1914 Cash Div. on issues of 1914 Cash Dividends on issue 
Age. Prem. 1913 1912 1911 1910 1999 19 1905 
20 $46.76 $4.03 $4.43 $4.84 $5.26 $5.72 $6.18 $8.04 
2 47.28 4.29 4.69 5.10 5.52 a ; 20 
30 48.02 4.62 5.02 ».43 5.87 6.32 6.78 8 64 
35 49.13 5.07 5.48 5.89 6.33 6.78 7.2 9.12 
40 50.89 68 6.09 6.52 6.95 7.42 7.89 9.78 
45 53.79 6.54 6.97 7.41 7.87 S.34 ’ 10.77 
50 «6-58.68 7.84 8.3 S77 «6=6937 6947. 4032 81 1.71 12.25 
55 66.66 9.77 10.2 18.81 11.33 7 12.42 2.97 89 14.4 
60 79.42 12.6 13.25 13,84 14.42 ] 61 16,21 7.16 17.76 
ENDOWMENT 25 YEARS, $1.000 NO PREVIOUS ADDITION. 
Annl. 1914 Cash Div. on issues of 914 Cash Dividends on issues ¢ 
Age. Prem 1913 1912 1911 1910 1909 191 19NT 194 1905 
200 «$36.41 $3.61 $3.90 $4.19 $4.50 $4.82 , $F 7 
25 37.01 3.3% 4.15 4.4 4 .7¢ 7 6.47 §.84 
30 37.87 4.20 4.49 4.79 5.1 $2 f 6.11 §.82 72 
35 39.22 4.67 4.96 5.27 y 2 6.2 6.62 7.34 1.7 
40) 41.40 5.29 5. 9 6.2: 6.60 7.32 06 f 
45 44.99 6.18 6.52 §.8¢ 12: 7.60 7.99 : ,14 G 5f 
At) 0.94 2 7.9) 1 72 1 ) 11.94 
5D 60.41 9 10.44 90 1.86 2 13.6 
ENDOWMENT 30 YEARS $1.000 NO PREVIOUS ADDITION. 
Annl. 1914 Cash Div. on issues of } Dividends on issue 
Age. Prem 1913 1912 1911 ° 191¢ i) 458 1907 1906 1905 
20 $29.83 $ $3.5 $3.7 $4.01 $4 $5.37 $5.64 
yaa 30.53 61 3.8 4.05 4.2 4.52 GF 4 
3009 31.57 417 4.39 4.64 5 6.31 
35 33.25 4.42 4.64 4 14 ; 4 f 6.88 
49 3.94 5 % : 6.14 6 6.72 » 771 
45 49.31 5.99 6.28 6.57 f i 7 8.92 
5) 47.31 7.38 7.73 2.08 8.4 2 ( 10.25 10.7 


1914 Cash Div. on issues 





NO PREVIOUS ADDITION. 


1914 Cash Dividends on issues 
9 1908 1907 1906 1905 
4 $4.60 $4.87 $5.51 $5.80 
79 5.09 5.38 6.05 6.38 
35 68 6.02 6.72 1.08 
07 6.43 6.82 T.5¢ 7.97 
98 7.39 7.83 8.62 9.08 
»() 8.69 917 10.038 10.55 
90 10.43 10.98 11.89 12.46 
20 12.79 13.39 14.35 14.96 


NO PREVIOUS 


1914 Cash Dividen 


ADDITION, 


is on issues 





of 
1904 
$3.62 
4.12 


ol 
1904 


9 
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YOUR CARD 


as a representative of the ‘‘ Oldest Life Insurance Com- 
pany in America’’ will prove your best introduction 


The Mutual Life Insurance Company 
of New York 


Impregnable Strength 
Incomparable Dividends 
Maximum Benefits 
Minimum Net Cost 


For Terms to Producing Agents, Address 


GEORGE T. DEXTER, 2d Vice-President 


34 NASSAU STREET, NEW YORK, N. Y. | 














CALL ON COMPTON 


CALL ON COMPTON 





The Service Route to Success 


By the Compton way, every client 
becomes a champion of your business 


COME IN AND TALK IT OVER—CALL TO-DAY 
WILLIAM N. COMPTON, General Agent 






INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 
220 BROADWAY 


PHONE 6030-6031 CORTLAND 


CALL ON COMPTON 


LiFe 











NOLdUNOO NO ‘TIVO 











LIFE 


ACCIDENT HEALTH 


District Agents Wanted 





Throughout Pennsylvania “ 
Address 


Philadelphia Life Insurance Co. 


North-east Cor. Broad and Sansom Streets 
Philadelphia, Penna. 











Age. 


20 


Life, Full-Paid at 60. No Previots 


Addition. 


Endowment at 70, 20 Payments, $1,000. 
Annl. 





q ‘oc iv ic 22 

Annl. 1914 Cash Div. on issues of age — phn tees i —— 
Prem. 1913 1912 1911 1910 99 $27.42 $3.24 $3.43 $3.62 $3.82 
$18.92 $2.90 $2.99 $3.09 $3.19 95 3913 359 380 401 4.95 
2168 3.24 3.37 3.49 3.61 39 3343 4.08 427 452 4.78 
2.45 3.69 3.85 4.01 4.18 35 3754 460 488 5.17 646 
30.82 432 4.53 4.74 497 49 42.73 9.43 5.67 6.00 6.35 
28.89 5.19 5.46 5.76° 6.06 ‘5 495 >on > me edb p< eri 
52.16 6.47 688 7.31 7.75 19.50 6.36 6.75 7.15 7.55 

7193 6.42 9:36 9.96 10.66 Endowment 20 Years, 10 Payments, 

Endowment 15 Years. No Previous $1,000 

Addition. Annl. 1914 Cash Div. on issues of 
Ann]. 1914 Cash Div. on issues of Age. Prem. 1913 1912 1911 1910 
Prem. 1913 1912 1911 1910 20 $75.92 $6.74 $7.46 $8.19 $8.96 
$64.63 $6.06 $6.65 $7.26 $7.90 25 76.48 7.01 7.72 8.47 9.24 
65.09 6.32 6.90 7.51 8.15 0) 77.24 7.56 8.07 8.81 9.58 
65.74 6.66 7.25 780 8.50 35 78.40 7.83 8.55 9.29 10.07 
66.67 7.11 7.70 8.3 §%5 40 80.19 8.48 9.19 9.94 10.72 
68.09 7.74 8.33 8.95 9.58 15 $3.11 9.40 10.13 10.89 11.69 
70.43 863 9.23 9.86 10.50 50 87.98 10.77 11.64 12.82 13.14 
74.40 9.96 10.59 11.23 11.89 55 95.70 12.85 3.64 14.45 15.27 
$0.90 11.97 12.62 13.28 3.95 60 107.54 15.93 16.75 17.60 18.44 

91.39 14.97 15.65 16.35 17.04 
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GETS ONLY HALF ON POLICY 


WIDOW HAS TO FIGHT FRATERNAL 





Judge Makes Sharp Comment on Na- 
tional Union Benefit Association 
of Newark. 





In giving a widow claimant judgment 
on one of its policies, Judge Lintott, of 
the District Court at Newark, N. J., 
made some sharp criticisms of the life 
insurance policy issued by the National 
Union Benefit Association of Newark. 
Mrs. Mary Anderson sued to recover on 
a policy on the life of her deceased 
husband, but when the policy was read 
it was found to contain numerous un- 
precedented restrictions and conditions» 
which were described in detail in The 
Eastern Underwriter of last week. 

Judge Lintott, in giving his finding, 
commented on the form of policy is- 
sued by the association. 

“It is drawn in a way to catch the un- 
wary,” he said, “and the class of people 
with whom the association does busi- 
ness could hardly be expected to un- 
derstand its terms. 

“It is so drawn that it would be hard 
to conceive of any set of circumstances 
under which a beneficiary could recov- 
er under the strict wording of the con- 
tract. 

“The policy purports to make the in- 
sured a member of the association for 
the period of one month, and at the 
end of the month, if the association 
sees fit and the insured has compliea 
with all the conditions, including those 
set out in fine print, he may be again 


accepted as a member for another 
month and so one, from month to 
month. 


“I don’t suppose that the complainant, 
or any other beneficiary, ever realized 
that the agent collecting the monthly 
premiums called merely as a matter of 
courtesy and not as a strict legal right 
And I suppose that they all assumed 





that they were dealing with such col- 
lector as the association’s agent, not 
that he was their own agent. 

“It would be hard to tell just what 
ihe insured would be entitled to under 
such form of policy, and I am quite 
sure that if they knew its terms, they 
would never take it. 

Drawn to Refuse Payment. 

“The policy is so drawn that in al- 
most every conceivable case the asso- 
ciation may refuse payment, either for 
a good reason or out of mere whim—it 
being a question of discretion or busi- 
ness policy whether or not to enforce 
the conditions.” 

Payment had been refused on the 
ground of alleged default, but the de- 
fendant association failed to call as a 
witness the agent who was said to have 
collected the final premium, although 
it was admitted that he is still in the 
association’s employ. The $150 awara 
and costs were paid at once. 

Mrs. Anderson got only half of the 
face of the policy hecause of a proviso 
printed on the certificate in small type, 
making the association liable for the 
full amount of $300 only after four 
years from the date of jssue. When 
Mr. Anderson died the policy was only 
two years old. 

Charles Jones, who prosecuted the 
suit for Mrs. Anderson, in the course of 
a long cross examination tried to elicit 
from Clarence. W. Blatt, president of 
the association and member of the New 
Jersey bar, information relative to the 
organization's officiary finances, etec., 
but objections by Philip J. Schotland 
shut off this line of inquiry. 

Inauiries at the Department of Bank- 
ing and Insurance in Trenton. elicited 
the information that the affairs of the 
Union National Benefit Association 
have been frequently brought to the at- 
tention of the department through com- 
plaints lodged by members. 

It was in fact at the instance of the 
commissioner of bark'ng and insurance 
thet the suit was brought in the Second 


District Court here to compel the pay- 
ment of a $300 policy issued to Charles 
Anderson. In advising this course the 
banking department was compelled to 
admit that it had no jurisdiction over 
the affairs of the association, because 
it was chartered under the act of 189, 
authorizing the incorporation of associ- 
ations not formed for pecuniary profit. 

The refusal of the association to pay 
the Anderson policy was brought to the 
uttention of the department by P. J. 
Gilroy, manager of the Newark Burial 
Company, of 534 Broad street. The de- 
partment asked the association for an 
explanation of its failure to meet the 
Anderson claim, and received the fol- 
lowing letter from Clarence Wander 
Blatt, superintendent of the association: 

“We beg to acknowledge the receipt 
ef your inquiry in reference to a claim 
under certificate No. 53,001 of this as- 
sociation, and replying to same we wish 
to state that the holder referred to 
herein, was not a member in good 
standing at the time of his death, hav- 
ing failed to pay the dues at the proper 
time. Should you require any further 
information in reference to this claim, 
we shall be very glad to furnish it.” 

Upon receipt of this letter the bank- 
ing department wrote to Mr. Gilroy, 
suggesting that suit be brought to test 
the validity of the policy issued to Mr. 
Anderson and the claim of his widow, 
Mrs. Mary Anderson, arising under it. 

Numerous Complaints. 

Commissioner La Monte said to-day 
that the complaints against the Union 
National Benefit Association are only a 
few among many involving similar in- 
stitutions. The department, he said, is 
absolutely without jurisdiction over the 
affairs of associations incorporated un 
Cer the act of 1898, except in the event 
of their violating some other law reg- 
ulating the insurance business. 

Under a court decision such organiz- 
ations are authorized to pay disability 
and death benefit claims to their mem- 
ters. Such benefits, the court has held, 





do not constitute what is known as 
business insurance, but come under the 
class of benevolent institutions. 

The act of 1898, Mr. La Monte con- 
tinued, is so broadly drawn that a good 
deal of latitude is permitted in the dis- 
tribution of receipts of associations or- 
ganized under it. The act permits the 
associations to employ such officers as 
may be deemed advisable to conduct 
the business of the associations and to 
pay them such sums as may be agreed 
upon for their services. 

In these circumstances it is extremely 
difficult to reach the promoters of such 
organizations, the commissioner said, 
except where actual fraud exists, and 
then recourse must be had to the courts 
through some other agency than the 
banking department. 

Mr. La Monte remarked ‘that for a 
number of years bills have been intro- 
duced in the legislature designed to 
place fraternal and similar organiza- 
tions under the supervision of the bank- 
ing and insurance department. These 
measures have always met with stub- 
born resistance on the part of legiti- 
mate fraternal and beneficial associa- 
tions, he said, and have consequently al- 
ways been defeated. 

The result of this, Mr. La Monte ad- 
mitted, was to pave the way for flagrant 
abuses on the part of certain so-called 
beneficial associations, particularly 
those operating among foreigners or 
persons unfamiliar with ordinary busi- 
ress methods. 


NEW JERSEY APPOINTMENTS. 





Connecticut Mutual; J. Dalton, New- 


ark. L. Israelton, Jersey City Heights 
Girard Life; W. C. Trabue, Philadel- 
phia. Massachusetts Mutual; Richard 


P. Boyce, Ridgewood; Walter W. West- 
phel, Jersey City. New York Life: P. 
D. L. Calder, Rutherford; Howard E 
Jones, Philadelphia; G. F. Meeks, Con- 
gers, N. Y.; John D. Nulty, New York. 
Philadelphia Life; Erik M. Jensen, 
Perth Amboy 





LIFE 
ACCIDENT 
HEALTH 
LIABILITY 
INSURANCE 











Paid Policyholders since 
organization in 1850 


$233,131,650.21 





Paid Policyholders in 
1912 


$13,912,631.09 





An average payment per 
day during 1912 of 


$38,012.65 








| HAVE YOU EVER STOPPED TO CONSIDER 
THE WIDE RANGE OF POLICIES YOU CAN OFFER TO PROSPECTS 
| IF YOU REPRESENT A COMPANY LIKE THE 


AEtna Life Insurance Company 


OF HARTFORD, CONNECTICUT 














The Aétna Life Issues Both 


PARTICIPATING and NON-PARTICIPATING 
LIFE and ENDOWMENT POLICIES 


Also Non-Participating Term Policies, Partnership Policies, Monthly 
Income Policies, 20 Payment Progressive Life Policies, 
| Progressive 20 Year Endowments, Group 
| Insurance Policies, Annuities, etc. 





experience, may 








Experienced and successful men, also successful men without Life Insurance 
with the 


find satisfactory opportunity 


ETNA LIFE 








FRANK BUSHNELL, Agency Secretary 
HARTFORD, CONN. 


ADDRESS 


OR T. B. MERRILL, Sup’t of Agencies 
1005 Insurance Exchange, CHICAGO 
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NEW FIDELITY MUTUAL POLICY 


ITS BENEFITS AND PRIVILEGES. 


Advanced Provisions Incorporated 
With New and Liberal Condi- 
tions for Policyholders. 


All 


The Fidelity Mutual Life of Phila- 
delphia has prepared new policies for 


1914 which meet the most advanced 
needs and offer liberal benefits and 


privileges to policyholders. A summary 
of the provisions of the new policies, 
follow: 
Incontestable After One Year. 

Except for non-payment of premiums, 
incontestable after one 
This means 
in which 


the policy is 
vear from date of issue. 
that the Company has-a year ! ‘ 
to confirm the truthfulness of the - 
sured’s statements. It works no hard- 
ship upon the honest insurer, ry 
iects him against imposition and fraud. 
Residence, Travel and Occupation. 
Perfect freedom is granted the in- 
sured as to where he shall travel or 
reside or as to change ol occupation, 
there being no restrictions of any kind, 
not even as to military or naval ser 
vice in war or in peace. The policy 
plainly states this on its face, and in 
bold-faced type. 
Payment of Premiums. — 
While -the annual premium is 
unit upon which the insurance 1s based, 
the Company will, upon request in 
writing, accommodate the insured by 
accepting premiums in the semi-annual 
or quarterly installments specified in 
the Rate Book. 
Days of Grace. 
In order that he may | 
opportunity to meet his obligation, the 
insured is granted thirty-one days 
grace without interest in the payment 
ot premiums, during which time the in- 
surance continues in force. Should he 
die within the grace period, the amount 


the 


have every 


of the premium would be deducted 
from the amount payable under the 
policy. placing the Company in pre- 
cisely the same position as it would 


have been had the premium been paid 
on due date. ze 
Participation in Surplus. 


All Fidelity policyholders are, so to 
speak, part owners in the business, 
and, therefore, share in the profits, or 
savings. Annually on the anniversary 


of the policy, its share of the divisible 
ur} yortioned, and a notice of 
dividend is sent to 
one 


lus is ap] 
amount of the 
e policyholder, offering him any 











of four options: 

(1) The dividend will be paid in 
cash; 

(2) Or applied to the payment of 
premiums; 

(3) Or applied to the purchase of 
participating paid-up additions to the 
policy; 

(4) Or left to accumulate at not 
less than 2 per cent. interest, payable 
at death, or at the maturity of the 
policy, or withdrawable in cash at any 
al niversary of the policy. 

Should the insured fail to make an 


election, the dividend would be applied 
to p l-up additions, or, in 


other words, to increase the amount of 


irchase paic 





his insurance 

Any outstanding paid-up additions 
may be surrendered at any time for 
their cash value. 

Policy Loans. 

After paying three full years’ pre- 
miums, the insured can borrow on his 
policy, if necessary, to the extent of its 
cash value. Interest at 6 per cent. per 
annum will be charged, and unless loan 
is for the purpose of paying premiums, 
the Company reserves the right to de 
fer it for ninety days. As a matter of 


practice the Company makes loans im- 

mediately on request, but the ninety- 

day provision is a saving clause for 

times of financial stress. 

Loans may be Repaid in Instalments. 
As a help to those who have to bor 


row—and no policyholder should other- 
Wise mortgage his insurance—an easy 
payment method is provided for re- 
storing the insurance protection to its 


full amount. The loan may be repaid 
in whole or in part at any time whil2 
the policy is in force. 

Loan Insurance, 


Upon evidence of good health satis- 
factory to the Company a borrower 
may cover his indebtedness by loan in- 
surance which, in event of his death 
before the loan is repaid, will cancel 
such indebtedness. A table of special 
rates for this loan protection is print- 
ed in the policy. 

Benefits on Surrender or Lapse. 

The non-forfeiture provision, in ef- 
fect after three full annual premiums 
have been paid, offers the insured three 
options. At any time within three 
months after default in payment of 
premium, he may surrender his policy 


and elect: 

(a) To receive the cash value; 

(b) Or to have such value applied 
to purchase participating paid-up life 
insurance; 

(c) Or applied to continue the in- 


surance in force for the face amount of 
the policy as non-participating term in- 
surance, 

Automatic Extension. 

Where no election is made, the insur- 
ance is extended automatically as pro- 
vided in Option (C). 

Table of Surrender Values. 

The table of surrender values in the 


policy shows the amounts available at 
the ends of the policy years These 
values will be increasesd by any out- 





standing dividends and if surrender be 








the values will I é 
on account of any t premiur 
paid. For instance, if five and on 
half years’ premiums be paid, the sur- 
render value would be the amount 
tated for the end of the fifth year, 
plus proper increase on account of 
semi-annual remiun aid, plus divi- 
dends, if any unpaid. 

Change of Beneficiary. 

Unless the insured has expressly 
waived the right of revocation. he n Ly 
change the beneficiary, by fil 
ten notice thereof with the 
accompanied by the lic 
endorsement. change ikes effect 














upon the endorsement 
the Company. 
Reinstatement. 

Opportunity is given the insured, for 
a period of three years from date of 
lefault, to make application for rein- 
statement, provided of course he has 
not surrendered the policy for cash or 
term of extended insurance has ex- 
pired. 

Assignment 

The right to assign the policy, as for 
instance, to a creditor, or as collateral 
security in some obligation, is likewi 
accorded to the insured The assign- 
ment must be in duplicate and shall 
not be binding upon the Company unti 
filed with the Company at its head 
office. The Con pany, however, cannot 
assume responsibility as to the validity 


of any assignment 


What Constitutes the Contract. 





The policy and } application, a 
copy of which is endorsed on the policy, 
constitute the entire contract between 
the insured and the Company. 

Misstatement of Age. 

If the age of insured had been mis- 
stated, policy would not be forfeited. 
but the amount payable would be such 
is the premiun aid would have pur- 
chased at the correct age 

Suicide. 

If the insured should die by } own 
hand or act within one year, the 
amount payable would be a sum equal 
to the premiums paid. 

Indebtedness 
Any unpaid portion of the premium 


for the current policy year of the death 


of the insured would be deducted from 
the amount payable. The annual pre- 
mium is the unit of payment. If for 


convenience the insured had been pay- | 
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ing quarterly, the unpaid quarterly pre-| 
miums would, of course, be deducted | 
from the check to the beneficiary. | 
Likewise, any indebtedness of the in-| 
sured under the contract, as, for in-; 
stance, an outstanding policy loan. | 
Expense Limitation. } 
The expense of management shall | 
not exceed, excluding the first policy 
year, the net premium loading plus any | 
taxes imposed by law. The guarantee 
of expense limitation, always a matter 
of contract with the Fidelity, was the 
keynote of the much-discussed New 
York laws. 
Basis of Values. 
This clause merely specifies the as- 
sumed interest rate upon which the 
guaranteed values are based. The in- 
sured gets the benefit of interest earn- 
ings in excess of the rate in the form 
of dividends. 
Modes of Settlement at Maturity. 
All policies, except such as make spe- 


cific provision for method of settle- 
ment, contain the “Modes of Settlement 
at Maturity” clause, which is the es- 


sence of “up-to-dateness” in life insur- 
ance. 

When a woman finds herself a widow 
she needs something more than a lump 
sum of money, and the same might be 
said of other women, old and young, 
and especially of orphan children. 

The Modes of Settlement at Maturity 
clause recognizes this,’ and, as its 
name implies, provides various methods 
of settlement. The insured during life 
can fix definitely the method of settle- 


ment, or should he fail to make an elec- 
tion, these various options are open to 
the beneficiary: 

The proceeds of the policy or any 


part thereof may be left with the Com- 
pany at not less than 3 per cent. inter- 
est, payable annually. The principal 
shall be subject to withdrawal on 
d at any time in sums of $100, 
, or paid upon the death of the | 


} 


sum 





or mort 
beneficiary. 

icy may be made in monthly, 
, semi-annual, or annual instal- 
period of from two to 


Or po 
quarte riy 


ments during a 


twenty-five years,-as desired. 
Or it may be made payable as an 
income to the beneficiary for twenty 


years thereafter as the beneficiary shall 
live. 

Tables showing the amounts of such 
instalments in either case are printed 
in the policy. 


Collection of Proceeds. 





rhe insured and the beneficiary are 
both assured, in a notice prominently 
laced on the fold of the policy, that 
of the policy will be paid 


he proceeds 
promptly and without quibble, it being 
unnecessary to employ an attorney or 
any other person in the collection of 
the insurance or any of the benefits 
the policy; that the insured 
or beneficiary will serve his or her own 
best interest, and save time and money, 
by writing direct to the office of 
he Company. 





rrovided in 


head 
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HOME LIFE 
INSURANCE COMPANY 


OF NEW YORK 


—The Fifty-third Annual Statement 
of the Home Life Insurance Company, 
of which Geo. E. Ide is President, shows 
that most satisfactory progress has 
been made during the past year; that 
the gain in insurance in force is over 
five and one-half millions, the amount 
in force being now nearly $111,000,000. 
After providing for the various funds 
for the protection of the policy obliga- 
tions, there remains upon a most con- 
servative basis of valuation a surplus 
of nearly two millions, over and above 
the fund of two and one-half millions 
which is set apart for deferred divi- 
dends, an item ordinarily included in 
the surplus account. The payments to 
policyholders during the year amounted 
to nearly three millions, including over 
half a million dollars in dividends to 
policyholders. 
“The Com’cl & Fin’cl Chron,”* 1-25-13. 


For Agency apply to 


GEORGE W. MURRAY, Supt. of Agts. 
256 Broadway, New York, N. Y. 





GREATEST 
ILLINOIS. 


COMPANY 


WANTS GOOD MEN 
AND 
‘WILL PAY THEM WELL 








WILMER L. MOORE, President 








The Special Agent's contract, with 
and renewals, offers opportunity to 


HALF PREMIUM POLICY, 
with attractive features, not ap- 
pearing in policy contract issued 
by any other Company, is doub- 
ling the earning capacity of the 
Agents of 


The Southern States Life 
Insurance Company 
ATLANTA, GEORGIA 


liberal first year’s commissions, 
men of character and worth. 
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AGAINST STATE INSURANCE 


ARGUMENT BY W. A. FRICKE. 





In Discussion Analyzes Operation of 
Wisconsin Scheme and Says it 
Will be Impaired. 


in a strong argument against the 
‘Wisconsin State life insurance law, pre- 
sented in a discussion of the subject 
before the Saturday Lunch Club of 
Madison, Wis., Dr. William A. Fricke, 
former Commissioner of Insurance of 
Wisconsin and vice-president and man- 
ager of the Great Northern Life of 
Wausau, predicted the impairment of 
the State Fund, beyond the amount of 
which the State will not assume liabil- 
ity to policyholders. Dr. Fricke said in 
part: 

Predicts Impairment. 

“The State Life Fund must bear the 
expense of its own cost. If that is true 
aud there is charged against the ex- 
pense element of the policies written 
the clerical help employed in the prep- 
aration of the forms, rates, applications 
and policies, the cost of printing the 
pamphlets, forms and literature that 
have been so widely distributed in this 
State and the cost of postage incident 
thereto then the State Life Fund must 
be impaired. From a reading of the 
press notices, it would appear that 200 
policies were issued for $1,000 each, 
amounting to $200,000 of insurance and 
that the average age of the insured was 
29 years. According to the table of 
rates of the State Life Fund the annual 
expense provision of a $1,000 policy is- 
sued on the 20 Payment Life Plan at 
age 29 is three dollars and eighty-six 
cents; multiplied by 200 this would give 
the expense provision for the first year 
ef insurance from Oct. 27, 1913 to Oct. 
27, 1914 as $772 out of which must come 
all the clerical help, the printing and 
postage and all the expense incident to 
the organization and the conduct of the 
Life Fund. 

“Under subsection 6 of the Life Fund 
Act it is made the duty of the Commis- 
sioner of Insurance to furnish to every 
State factory inspector, to the clerk and 
treasurer of every county, town, city 
and village and to every State bank 
schedules of rates and copies of poli- 
cies. There are in this State 3,416 
county, town, city and village treasurers 
and clerks. The Blue Book of 1915 
gives the number of State banks on 
Nov. 20, 1912, as 607; it does not give 
the number of factory inspectors, but 
we have here a total of 4,023—not in- 
cluding factory inspectors—to each of 
whom a supply of literature and poli- 
cy forms of the State Life Fund were 
required to be sent. Including the post- 
age, a very reasonable charge or cost 
for these supplies would be twenty-five 
cents for each person, which would 
make the cost to the Life Fund for 
this one item alone $1,005.75 with $772 
of expense provision for the first year 
in the premiums of the first 200 poli- 
cies issued. Add to this cost the clerk 
hire and expense incident to the prep- 
aration of these schedules, forms, litera- 
ture and policies; the printing of the 
large supply sent broadcast throughout 
the State and the postage incident 
thereto and it becomes an example in 
arithmetic the simple solution of which 
is, that either the State Life Fund is 
now impaired, or the expenses incurred 
in the organization, promotion and car- 
rying out uf this Life Fund have been 
paid out of other State funds for which 
there is neithe: warrant nor authority. 

Expense Provision Inadequate. 

“Even with twice the number of po'- 
icies, the expense provision would have 
been wholly inadequate to meet the 
cost of organization, promotion and 
management, and anyone with any sort 
of experience will agree—without an 


itemized statement of the expenditures 
properly chargeable to the Life Fund— 
that the cost so far will equal if not 
exceed the sum of three thousand dol- 
lars. 

“If that condition existed in any com- 
pany transacting business in Wisconsin 
it would be the duty of the Commission- 
e: of Insurance to order a discontinu- 
ance of business until the impairment 
was made good or place the company 
in the,hands of a receiver. Would it 
not seem that under such possible con- 
ditions there is an inconsistency in the 
same person acting as Commissioner of 
Insurance and at the same time as the 
Manager of the State Life Fund Associ- 
aiton? 

“A mere denial of this statement will 
not answer; some clear specific provi- 
sion of law must either be shown 
authorizing the use of the funds con- 
tributed by the taxpayers of this State 
to pay the expenses, other than cleri- 
cal help, of the State Life Fund. or a 
definite and complete statement of all 
the items of expenditure for printing, 
postage, cost incident to organization 
including all payments for service and 
clerical help up to this time must be 
presented for comparison with the ex- 
pense provision of the premiums so far 
received, and that comparison must 
show an excess of expense provision to 
prove that the State Lifé Fund is not 
already impaired. 

“If authority can be shown to justify 
the expenditure of other State funds to 


meet the expenses of the State Life 
Fund then everyone must admit, that 
if the policyholders of the Life Fund 


are required to pay only a part of the 
cost incident to the conduct of the 


Life Fund, and with no tax imposition, | 


then to that extent they will be able to 
receive their insurance at less 
provided savings in mortality and ex- 
cess interest permits of a sufficient re 
turn of such overpayments to decrease 
their premium payments below the pre- 
miums charged by other companies. 

“If on the other hand an impairment 
is shown, it will only prove that the 
State cannot organize a life insurance 
fund, advertise and secure business and 
depend upon the payment of the full 
cost out of a limited expense loading 
on first years premiums any more than 
can the organizers of a regular life in- 
surance company, and that it is a wise 
provision of the law to require of the 
organizers a_ sufficient capital or 
guarantee fund to safeguard the policy- 
holder from failure and loss. 

“In California, where by an amend- 
ment of the Workmen’s Compensation 
Act, the State Accident Board was 
authorized to inaugurate a State Mutual 


Association of Employers to provide 
the needed compensation insurance 
and to secure reasonable rates, the 


State Accident Board in its first report 
to the governor and referring to the 
necessity of an appropriation for such 
purpose said: 

“‘Every insurance company 


sustaining business in such field. So 
with the State Fund, which will have 
to do 11 or 12 per cent. of the business 
of the State in order to be 


business in that field will be dependent 
upon its ability to do more 
efficiently than the State can do it. 
“For the financing of this State Com- 
pensation Insurance Fund the Indus- 
trial Accident Board has asked for 
$100,000 as a surplus to begin with, 
and for $136,940 to defray the cost of 
its organization and the upbuilding of 
its business during the first two years.’ 


business 


(p. 14). 
“In Ohio and Washington where 
plans of State Insurance under the 


Workmen's Compensation Act are pro- 
vided, appropriations were made to 
inaugurate and carry out the purposes 
of such plans and yet in these cases 
the plans were Mutual and co-opera- 
tive and permit the increase of premi- 


cost— 





that en- | 
ters a new field must spend many thou- | 
sands of dollars before it can do a self- 


self-sus- | 
taining, after which the opportunity of | 
private enterprise to do a prosperous | 


ums or provide for additional calls 
should necessity require. Here in Wis- 
consin, the attempt is made to inaugu- 
rate a State Plan of Life Insurance at 
a fixed premium—which cannot be -in- 
creased under any  conditions—and 
where in the event of impairment, the 


result must be failure or the scaling 
or reduced payments under policy 
claims, unless the State of Wisconsin 
will stand back of the Life Fund and 
assume its liabilities. It was unrea- | 
sonable to expect, and showed a lack} 
of practical experience to hope that 
such a venture could be inaugurated 
and successfully promoted with the ex- 
penses paid out of the expenses pro- 
visions of the premiums received, and 
that impairment would not result un- 
less fortified by an appropriation on | 
the part of the State. 
Affected by Mortality. 

“It has been the general experience 
of life insurance companies, that they 
have experienced their highest mor- 
tality on insurants under their lowest 
priced policies and their lowest mor- 
tality on their highest priced policies. | 
Why? For the same reason that you, 
if you did feel sure of your tenure 
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A goodly crew of money 
makers are writing 
Insurance for the . . . 
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in Texas and Arkansas. If you 
want to join them, tell us now. 


JAS. A. STEPHENSON 
PRESIDENT 
DALLAS, TEXAS 

















| 


| 





THE 
FIRST MUTUAL 


Chartered in America 


NEW ENGLAND 
MUTUAL LIFE 


INSURANCE CO. 
BOSTON, MASS. 


Operates on a full 3 per cent. Reserve 
under Massachusetts Law, and 
offers the very best possible 
security, with a safe, 
equitable contract 


FINANCIAL STATEMENT 
Assets Jan. 1,1913..... $61,418,397.99 


Liabilities............... 57,329,587.56 
4,088,810.43 





Alfred D. Foster, President 
D. F. Appel, Vice-President 
J. A. Barbey, Secretary 
Wm. F. Davis, Asst. Secretary 
J. G. Wildman, Asst. Secretary 


EDWARD W. ALLEN, Manager 
220 Broadway, New York 


LATHROP E. BALDWIN, Manager 
141 Broadway, New York 


CHARLES H. STRAUSS, General Agent 
200 Fifth Avenue, New York 

















UNEXCELLED IN 
Favorable Mortality 


—-AND— 
Economy of Management 
THE 


Provident Life 


AND Trust Company 
OF PHILADELPHIA 


Rates of Premium Extremely Low 
and still further reduced by 
Annual Dividends. 








BERKSHIRE 
LIFE 
INSURANCE 
COMPANY, 
Pittsfield, 
Mass. 








Liberal Contracts to Productive Agents 


If unattached and interested, kindly give 
us your name, age, address, state experi- 
ence and furnish references, and a proposi- 
tion for an agency, if in authorized territory, 
will be submitted. 


‘| W.S. WELD, Superintendent of Agencies 


W. D. WYMAN, President 











Statement as of January Ist. 


ability. For further particulars address: 


PAN-AMERICAN LIFE INSURANCE COMPANY 


NEW ORLEANS, 

Cc. H. ELLIS, President 

Has just completed a most successful business year. 

shows a phenomenal record achieved in the Insurance World. 

The Pan-American Life Insurance Company has a 

few openings for ambitious, energetic, live Life Insurance Men of character and 
E. G. SIMMONS, Vice-President, 

WHITNEY CENTRAL BUILDING, NEW ORLEANS, LA. 


LA. 


Its first nine months’ work 
Send for our Financial 











Insurance 
Assets over One Million. 


average Ore Million a month). 








Important open territory. 


We want a capable general 


he Guarantee Life Insurance Co. 
HOUSTON, TEXAS 


in force over Twenty Millions of dollars. 


Business received first cight 


agent for vacant office. 


months, 1913, over Eight Million 
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HINTS TO BUSINESS GETTERS 





Frank Williams, 
Frank Williams president of the 
Makes a Good Missouri State 


Life’s $100,000 Club 
makes the follow- 
ing suggestion to agents as a means of 
getting a regular and persistent in- 
crease without any great trouble. 
“After an application is all com- 
pleted,” says Mr. Williams, “even to 
the signature, but just before you take 
the settlement, turn to your applicant 
and say: ‘Mr. Blank, do you realize we 
have overlooked a very important mat- 
ter? Had it occurred to you that you 
had made no provision for an immedi- 
ate or emergency fund for the payment 
ot doctor bills, funeral expenses, and 
other matters which must be immedi- 
ately met and paid in the event of your 
Geath? It is true you have property, 
but your money may be invested and 
not accessible at the time some ready 
cash is needed; and the executor of 
your estate will be embarrassed for 
want of the same. This happens every 
day with the wealthiest of people, for 
notwithstanding there is a big estate 
left, it is impossible to touch a penny 
of it for some time. ; 
“ ‘Now, the Missouri State Life is is- 
suing a $500 policy, at the same preml- 
um, in order to enable persons to have 
a ready bank account at the disposal of 
the executor of one’s estate for just 
these particular needs. The additional 
deposit is so small you never miss it, 
while the necessity for such a fund is 
quite apparent. T can have such a pol- 
icy issued, payable to the executor of 
your estate, and it wil] relieve that per- 
son of any embarrassment on account 


Suggestion 


of life, or where men know there is 
something wrong or possibly wrong, 
which still may escape the scrutiny of 
the examiner and they are solicited for 
insurance, will apply for that form of 
policy giving them the most insurance 
for the least premium outlay. While 
on the other hand, the man who is urg- 
ed and solicited to take insurance to 
provide against the possible contingen- 
cy of death and has the inherent feel- 
ing that but for such an unlooked for 
contingency he is a good risk and will 
live, will want the form of policies that 
will do most for himself if he does not 
die. The high death rate here is the 
result of a selection against the Com- 
pany. Add to this condition the re- 
auirement as it exists in the State 
Life Fund plan, that the applicant him- 
self. must take the initiative, and are 
you not creating a condition which is 
more than a probability that the selec- 
tion against the Life Fund will be much 
greater than under the conditions and 
the greater safeguarding of selectior 
in the regular companies, and that as 
a consequence the Life Fund cannot 
for any lengthy period hope for the 
same low mortality experience of the 
conservative company and which is 
pointed to and enlarged upon as one of 
the chief factors—savings in mortality 
—to result in giving to the policyhold- 
ers in the Life Fund their insurance at 
a lower cost than it could be secured 
in the regular companies? It seems 
like a waste of time to dwell longer 
upon this phase of the question of 
which a mere statement would appear 
so self-evident and sufficient to impress 
its apparent impossibility. 
Law Unconstitutional, 

“The State Life Fund Law is uncon- 
stitutional as a delegation of legisla- 
tive authority. 

“The State Life Fund Law gives to 
the commissioner of insurance author- 
ity to make all rules and regulations 
for the granting of life insurance and 
annuities, and provides that ‘except 
as specially provided, the other provi- 
sions of law relating to insurance shall 
not apply to the Life Fund.’ 

“The standard policy provisions and 
contract requirements applicable to 


of lack of ready cash, and leave your 
life insurance policy intact besides. To 
do this does not necessitate your sign- 
ing any additional papers, as I simply 
insert in your application a request for 
$200, payable to the executor of your 
estate. The business men of the na- 
tion are making this provision and I 
presume you will want to do so but 
have merely overloked it.’ 

“Now, Boys, do not feel that this 
amount is so small you will not care to 
bother with it; for while it is true the 
amount in each case is insignificant, yet 
if you only increase your business by 
$500 two or three times a month, it will 
make a total of some $12,000 to $15,000 
of business in the course of a year, and 
every dollar of it written without one 
single penny of additional expense to 
you. And if every agent of the company 
increases his business in this way by 
that amount each year, the company 
will have some $2,000,000 or more of ad- 
ditional business secured without ex- 
pense to them: on account of medical ex- 
aminations, inspections, etc., ete. 

“Let us give it a fair trial. If you do 
not succeed the first week, try it a 
second, and a third; and keep on try- 
ing. I think it will pay you well in the 
long run. If you find you cannot make 
the additional amount $500, try for $250. 
In the Jast week I succeeded in raising 
two applicetions which I wrote for 
$1,000 to $1,250, by just this method; 
and thereby increased my business 
twenty-five per cent. with no additional 
expense to do it. 

“This is a new and up-to-date sugges- 
tion, and it is well worth a thorough 
trial by all.” 





the regular life insurance companies 
do not apply to the Life Fund. The 
Commissioner of Insurance drafts thé 
policies and their provisions. are bind- 
ing during the whole possible history 
of the policy, and if the drafting of 
such provisions comes within the 
meaning of ‘reasonable rules and regu- 
lations for the granting of life insur- 
ance, does not the granting of such 
authority come perilously near a dele- 
gation of legislative authority? 

“The State does assume liability as 
the custodian of the moneys belong 
ing to the Life Fund placed in its 
care, and that carries with it the lia- 
bility of properly disbursing such 
funds, and when authority is delegated 
to an official to formulate the rules and 
regulations for the conduct of such 
Life Fund and the drafting of the con- 
tracts involving the disbursement of 
these funds and which fix the liability 
under these cgntracts—which delega- 
tion of authority carries with it the 
assumption of errors—there is created 
a liability on the part of the State 
never intended and which far exceeds 
the mere acting as a custodian. 

“In providing in Subsection (17) that 
‘except as specifically provided, the 
other provisions of the laws relating 
to insurance shall not apply to the 
life fund,’ all laws applicable to other 
life insurance companies were repeal- 
ed, except as in so far as subsection 4 
of section 1899m provides for the mor- 
tality table and the interest rate to be 
assumed in ‘computing rates, and in 
subsection 5 designating the table up- 
on which annuity rates shall be based; 
other provisions are changes to exempt 
from specific statutory requirements: 
the law however does not provide such 
detailed regulations or provisions but 
what a very large discretionary power 
must be vested in some managing offi- 
cer, and therefore in subsection 18 it 
is provided: 

Unlimited Power Conferred. 

“*18. The commissioner of insurance 
shall make such reasonable rules and 
regulations for the granting of life in- 
surance and annuities, as shall be 


necessary to carry out the provisions 
of this act.’ 
“With the incompleteness of the State 





Amicable Life Insurance Company 
WACO, 


TEXAS 





$1,000,000 Deposited with the State Treasurer of Texas 








Growth During the First 


Forty-Two Months 
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| Amicable Life Building 


(C d Busi April 2nd, 1910) 
| Admitted Insurance in Force 
|___ Assets | (Paid For) 
April 2, 1910 $474,657.50, None 


Dec. 31, 1910 1,823,258.38'$1,830,206.00 
Dec. 31, 1911 1,369,388.76 5,544,706.00 
Dec. 31, 1912 1,769,449.71 12,674,411.00 
Oct. 1, 1913 1,858,310.11 17,011,558.00 


No Life Company Same Age Ever Before 


Insurance Written (Paid) During 1912 


This Company has never issued a Policy 
with a Survivorship Fund clause, special 
contract, pink note or lien premium settle- 
ment, 
therewith. 








Equalled Above Record 


$9,015,955 


or any other scheme in connection 


ARTEMAS R. ROBERTS 


President and Actuary 








Life Fund Law with its exemption from 
all laws relating to insurance, the au- 
thority to make ‘rules and regulations’ 
to carry out the provisions of the act 
is more than vesting the commissioner 
of insurance with a large discretionary 
power ‘to determine some fact or state 
of things upon which the law makes 
or intends to make’ the action of the 
legislature dependent. For example, 
the law is silent as to beneficiary and 
change of beneficiary and must conse- 
quently be provided for in the policy 
by the ‘rules and regulations of the 
commissioner of insurance’—so also as 
to assignments. The policy issued by 
the State Life Fund says: 


“Tf there be no beneficiary or con- 
tingent beneficiary surviving the in- 
sured, the payment, unless otherwise 
directed by the insured and endorsed 
by the commissioner of insurance on 
this contract, shall be made to the ex- 
ecutors, administrators or assigns of 
the insured.’ 


“The wife’s policy law—insurance by 
married women of husband, son, or other 
person; rights of creditors—married 
women may assign policy, consent of 
person effecting insurance, are all re- 
pealed. Suppose the commissioner of 
insurance by his ‘rules and regulations’ 
re-enacts them, would that not be an 
exercise of legislative authority? 

“Section 1989m (3)—Chs. 577 and 
664, 1911—of the State Life Fund Law 
provides: 

“3. Within two years from the tak- 
ing effect of this section, the commis- 
sioner of insurance shall prepare and 
file in his office forms of applications 
and policies, schedules of premiums, 
tables of costs of insurance and re- 
serve, and other data and forms for 
carrying out the provisions of this act.’ 

“The authority here delegated to the 
commissioner of insurance is broader 
and more dangerous, than when the 
Legislature in Ch. 195, L. 1891 delegat- 
ed to the commissioner of insurance 


authority to prepare, approve and 
adopt a Standard Fire Insurance policy, 
which the supreme court declared un- 
constitutional as a delegation of legis- 
lative authority. This question is even 
stronger as to the unconstitutionality 
of this delegation of authority in the 
State Life Fund Law since the power 
which it attempts to grant is broader, 
more far reaching and less restricted 
than attempted in Ch. 195 L. 1891 
wherein the Legislature pointed out the 
New York Standard Policy Form as 
the one to be followed. In its decision 
the supreme court said: 


s ““We hold that the provision author- 
izing the insurance commissioner to 
prepare, approve and adopt a printed 
form in blank of a contract or policy 
of fire insurance together with such 
provisions, agreements, or conditions 
as may be endorsed thereon or added 
thereto and form a part of such con- 
tract or policy and that such form shall 
as near as the same can be made ap- 
plicable to the type and form of the 
New York Standard Fire Insurance 
policy, so-called and known, is uncon- 
stitutional and void.’ 

“(Dowling vs. The Lancashire Ins. Co. 
$2, Wis., 63, p. 75.) 

“The State Life Fund Law repeals 
Section 4,202m, but the Commissioner 
of Insurance re-enacts in paragraph 11 
of the application for insurance under 
his authority to make rules and regula- 
tions. Section 4,202m does not deen: 
material any oral or written statement, 
representation or warranty ‘unless made 
with actual intent to deceive or unless 
the matter misrepresented or made a 
warranty, increased the risk or con- 
tributed to the loss.’ 

“The Commissioner of Insurance re- 
enacts this law by ‘rule and regulation’ 
in paragraph 11 of the application: 

“11, I agree that if any of the fore- 
going statements are untrue, and that 
if any matter intentionally misrepre 
sented. shall increase the risk or con- 
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tribute to my death occurring within 
one year from the date of policy issuea 
thereon, the benefit payable thereon 
shall be limited to the reserve at the 
time of death, and that for any inten- 
tional misrepresentation such policy 
may be cancelled during my lifetime 
mpon payment to me of the reserve.’ 

“Some of the foregoing statements 
refer to the answers to questions, and 
some of the questions are: 

“2. Tam in sound health and free 
from physical or mental defect or in- 
DIU COE 66 oc 6c.dce cds hc asses . 

“6. I am now and for....years last 
past have been engaged in the occupa- 


I have no insurance on my life 
‘or application pending therefor, ex- 
’ 

I have made no application for 
life insurance on which a policy or cer- 
tificate has not been granted, except...’ 

“Answer to question ‘2’ may be un- 
true and still not a misrepresentation 
on the part of the applicant. Answers 
tu questions ‘6,’ ‘9° and ‘10’ may be 
knowingly false and yet not increase 
the risk or contribute in any manner to 
the death of the applicant, so that in 
effect the ‘rule and regulation’ here 
made is more drastic in its effect than 
the law repealed. 

“Now let us examine the Policy draf- 


ted by the Commissioner of Insur- 
ance and issued by him to those who 
apply for insurance in the State Life 


State does 
assumes: 


Fund and see just what the 
co and what responsibility it 
‘THE STATE OF WISCONSIN 
through the 
LIFE FUND 
without liability on its part beyond the 
amount of the fund, does insure, etc.’ 
“The State then does insure lives 
through the Life Fund, and limits its 
liability only to the amount of the fund. 
It it insures the life of ‘John Doe’ for 
¢1,000 and in the event of his death, 
agrees to pay the sum insured to ‘Mary 
Doe, Wife,’ then the State assumes the 
responsibility upon due proof of death 
to pay—out of the fund, if there is that 
much on hand—One Thousand Dollars 
to the ‘Mary Doe’ who is the lawful wife 
and the beneficiary under the policy. It 
has happened—and it may happen 
again that payment has been made to 
the wrong Mary lDoe, and if that should 


be an experience of the State, would 
not the State itself be‘liable for the 
$1,000 so paid, since it ean pay out 


nioneys out of the Life Fund only for 
legitimate purpose and to persons law- 
fully entitled thereto. 

“There are other contingencies in 
this Policy Form such as a determina- 
tion as to who is and what constitutes 
a ‘contingent beneficiary surviving the 
insured’ a change in pavment ‘other- 
wise directed by the insured and en- 
dorsed by the Commissioner of Insur- 
ance,’ etc. 

“The State Life Fund Law does not 
provide for the acceptance of moneys 
for deposit and the payment of inter- 
est thereon. As to this, however, the 
Policy provides: 

“‘The insured may deposit any sum 
or sums in advance toward the pay- 
ment of premiums, On each policy 
anniversary, the total credit for such 
deposits. dividends and interest shall 
be credited with interest, upon the 
amount of deposit during the full year, 
at the net rate earned, and used to pay 
indebtedness and premiums as they be- 
come due. Any such credit remaining 
shall be paid to the insured at the end 
of the premium paying period or as 
a part of the benefit or surrender value 
upon termination of the insurance.’ 

“Such moneys so deposited are not 
a part of the State Life Fund until they 
become due as premiun.s. Who, in the 
meantime, is the custodian and is 
liable for these deposits and who guar- 
antees the payment of the promised in- 
terest? By what statute or authority 
does the State of Wisconsin or any 
State officer, as such, accept deposits 
and agree to pay interest thereon? 
Such deposits not being a part of the 
State Life Fund, the State of Wisconsin 
is not liable for such funds unless 





STILL FIGHTING MUTUALIZATION. 
Few Minority Stockholders of The Pru- 
dential Present Their Reasons 
Before Supreme Court. 


As counsel for the minority stock- 
holders who object to the plan for the 
mutualization of the Prudential, Pitney, 
Hardin & Skinner have filed in the Su- 
preme Court, at Trenton, the reasons 
upon which the complaining  stock- 
holders rely in the certiorari proceed- 
ings brought to set aside the order 
of Chancellor Walker 
appraisers to value the stock. 

It is averred by 


that the act of last winter providing 





the complainants | 


appointing 


for the mutualization of the company | 


confers no lawful authority on the 
chancellor or the Court of Chancery to 
entertain the petition of the directors 
of the Prudential for the carrying out 
of the mutualization plan. ° 

Among other things, it is 
that the act is unconstitutional, 


asserted 
be- 


cause it violates Article 6. Section 1, | 


Paragraph 1, of the State Constitution 


in attempting to confer jurisdiction | 


upon the Court of Chancery in a pro- 


ceeding not judicial in character; that 
it violates the same section, because, 


while attempting to confer ju-'sdiction 
on the Court of Chancery, it diminish- 
es the authority of that tribunal in the 
exercise of its jurisdiction, by depriv- 
ing it of its right to enforce its orders; 
that it violates Article 10, Paragraph 
1, of the Constitution in that while 
attempting to confer jurisdiction on the 
chancellor it actually deprives his 
court of its inherent power. 
Continuing, it is alleged in behalf of 
the complainants that the act is un- 


constitutional, because it confers on 
the chancellor the management and 
regulation of a stock life insurance 


company; because it confers on the 
chancellor powers not judicial in char- 


acter, but properly belonging to the 
Legislature, because it impairs the 
contract rights of stockholders; be- 


cause it deprives stockholders of their 
property without due process of law, 


and because it authorizes the taking of 


private property for the benefit of the 
policyholders and not for public use, It 
is also asserted that the Legislature 
cannot authorize the election as direc- 
tors of persons who are not stockhold- 
ers without the consent of all the 
stockholders. 


there is some law authorizing such de- 
posits and imposing such liability other 
than the Life Fund Act, since the com- 


missioner of insurance’s ‘rules and 
regulations’ would not permit of the 
creation of such a depository as the 


receiving of such veposits and the pay- 
ment of interest thereon are not ‘nec- 
essary to carry out the provisions of 
this act.’ 

“La Follette’s Weekly of Nov. 8th, 
devoting more than a page of that 
valuable magazine to the State Life 
Fund and in which it quotes the com- 
missioner of insurance, says: 

“*Premiums may. be paid monthly if 
desired, and monthly premium rates 
have been worked out to make it con- 
venient for people earning small wages 
to take advantage of the new plan.’ 

“Section 1989m (7) provides for pre- 
miums ‘for three months, or multiples 
thereof’ and if the commissioner has 
inaugurated a plan of monthly premi- 
ums under authority of his rules and 
regulations, then he has attempted to 
amend the State Life Fund Law itself, 
as there is no provision for monthly 
payments in the law. 

“What more can be said than to sum 
up conclusions: 

“That the law is unconstitutional as 
a delegation of legislative authority. 

“That the law is unconstitutional as 
imposing responsibilities and liabilities 
upon the State which it has no right or 
authority to assume. 

“That the law does not authorize the 
employment of any of the funds of the 
State or the moneys of other taxpay- 
ers to pay any part of the cost of the 
policyholders in the State Life Fund. 
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METROPOLITAN LIFE 


Insurance Company 


(Incorporated by the State of New York) 
(Stock Company) 


Of the People 
The Company By the People 
For the People 

The Daily Average of the Company’s 

Business during 1912 was: 

536 per day in Number of Claims Paid. 
6,765 per day in Number of Policies 
Issued and Revived. 
$1,605,814 per day in 
Issued and Revived. 


New Insurance 


$256,199.67 per day in Payments to 
Policyholders and Addition to Re- 
serve. 

$145,616.61 per day in Increase of 
Assets. 


JOHN R. HEGEMAN, President 








J. G. 
E. D. 


WALKER, President 
HARKIS, Ist Vice-President 


Home Office - - 


OLDEST - 


Southern Life 


Ass-ts » er 
Liabilities..... 
Capital and Surplus 
lusurance in Force 
Total Payments to Policyholders since 





Lb. H. WALKER, Assistant Secretary 


The Life Insurance Company of Virginia 


ORGANIZED 1871 
RICHMOND, VIRGINIA 


LARGEST - 
Insurance 
the PLONEER Southern Industrial Life Insurance Company 

Its Policies are clear and definite in their provisions and 

guaranteed 

December 31, 

.. December 3 
December 31, 
December 31, 
Organization 


W. L. T. ROGERSON, 2nd Vice-President 
A.S. HURT, Secretary 


STRONGEST 
Company 


their values are absolutely 


1912 $8,470,628.54 
1, 112 6,992.826.35 
; fb 1,478,002.19 


85,.063,852.00 
12,986,613.35 





NEW YORK LIFE STATISTICS 


DEATH CAUSES AND OCCUPATIONS 


Over $5,000,000 Paid During October— 
Life Policies and Ages of 
757 Claims. 


In October, the New York Life 
values, divids 


paid 


nds 


in death claims, cash 


4 


and annuities, 173,044.09 Of this 
$2,899,257.34 wi paid to 5,101 living 
policyholders; $2,174,406.75 was paid 
to the beneficiaries of 757 people who 
died The living thus received over 
$700,000 more than the beneficiaries 
of the dead. 

The deceaseds’ occupations were as 
follows: 

Lives Amount 

Farmers ind their 

employes ........ 61 $139,379.31 
Manufacturers and 

their employes ...131 345,126.69 
Merchants and their 

employes ..... ery! 1,010,807.11 
Official and Profes- 

sional Men ....... 98 303,424.38 
Capitaliats ....ccss. 9 121,345.21 
All other Occupa 

ee ee 115 254,324.05 

ee .757 *$2,174,406.75 

*Included in above were 51 women 
insured for $81,224.45. 

Causes of death of the 757 policy- 
holders who died in October follows: 
CEL. cde eee eseinondadaec 107 


“That either the State Life Fund is 
now impaired or other funds of the 
State have been unlawfully used to 
pay the cost of organization, promo- 
tion and management 

“That with the policyholders of the 
State Life Fund—placed on an equal 
basis with the policyholders of other 
regular companies—the State cannot 


furnish life insurance at a lower cost.” 





Heart 
Bright's 
Cé 


Disease 
Disease 78 
1cers and 
RONNIE 6. died. 6m wind owe Revie a anaes 56 
Apoplexy 55 


Diseases of 





Pneumonia 


Paralysis 


Diseases of Digestive Organs .... 24 


Typh iid Fey 
Liver Diss 
Bronchitis, Pleurisy, ete. ......... 17 
Diabetes . tos 


’} 
Flood 


Poisoning, 
Appendicitis 
Old 


BS. scsuwe pisaints 7 





Nervous Prostration, 
Brain, 
All other 
Age at 


Causes 
showed 
Lives 
of age & under 48 
ween 30 and 40..134 
een 40 and 50 


etween 50 and 60 


death 
Amount 


757 *$2,174,406.75 
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Year 1 Force Lives Amount 
Died in Ist Yr. of Ins. 22 $42,654.50 
Died in 2d Yr. of Ins. 24 79,639.34 
Died bet. 3 & yrs... 73 153,266.61 
lied bet. 5 & 10 yrs..199 503,952.17 
Ivied bet. 10 & 20 yrs..342 948,302.98 
Died after 20 years 97 446,591.15 

Total 757 *$2,174,406.75 
In October, 10,295 applications for 
new insurance were received and over 
106,000 renewai premiums were paid. 
More than 116,000 people in all walks 


of life all over the world thus 
dorsed the New York Life 


Company in a single month. 


ase * [ktewkenan vie ah wed 19 


Anemia, ete .... 9 


natism 3 


Ce. ce. 2 


$66,434.93 
270,593.72 
479,429.22 
743,648.42 
614,300.46 
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BENEFITED BY CO-OPERATION. 

In the opinion of leading casualty un- 
derwriters conditions in the burglary 
insurance field are more harmonious 
to-day than they have been for a long 
time, and the hope is expressed that 
reforms which should have been adopt- 
ed years ago, may now be undertaken 
with high prospect of success. 

Although it must not be inferred 
from the above that the business is 
yielding more than a modest profit, 
there is a better understanding to-day 
than ever before between company 
officer and agents, and an altogether 
admirable spirit of give and take ob- 
tains. 

In large part at least the reason for 
the existing situation may be found in 
the association of managers with one 
another, and in the local organizations 
formed by the agents. The meeting of 
the underwriters one with another has 
compelled a realization of the fact that 
the great majority of those in the busi- 
ness are men of high integrity, and that 
differences previously existing were 
due in large measure to misunderstand- 
ings. Common experiences and freely 
given opinions have served to bring 
about a better general knowledge, ana 
the whole tone of the business has been 
helped as a result. 

Were it not for hampering anti-com- 
pact and kindred laws which hold in 
certain Siates the concerted action so 
helpful where permitted, could be ap- 
plied generally. 


TELEPHONE AS A BUSINESS AID. 





The importance of the telephone in 
modern business life has rarely been 
emphasized as much as during the past 
week in the field re-arrangements 
made by the American Surety Co., fol- 
lowing its re-insurance of the fidelity 
and surety business of the Title Guar- 
Surety Company. It was 
necessary for many reasons that the 
American move quickly and intelligent- 
ly in absorbing the Title men which it 
wanted; in consolidating branches or 
maintaining them, and in a thousand 
and one details which follow in the 
wake of a re-insurance deal of such 


anty and 


magnitude. 

The American Surety Co., which has 
one of the most artistic buildings in the 
New York business district, has its own 


private wire service to Pittsburgh and 


Chicago, and a cut-in at Scranton was 
used. From Chicago the Company 
could keep in touch with the Pacific 
Coast through the copper wire circuit. 
As an istance of the manner in which 
the telephone was used in covering the 
field it can be stated that one hundred 
and thirty-six messages came over the 
private wire at the New York end in 
one day, some from a distance of hun- 
dreds of miles. 

The splendid home office district and 
branch managerial organization of the 
American Surety Co., the keen grasp 
on field conditions by its officers and 
a wide knowledge of men and affairs, 
made it possible for the Company to 
know where it stood within a surpris- 
ingly short period of time. 





What Good are Experts? 





Denver, Colo., Nov. 22, 1913. 
“Editor The Eastern Underwriter: 

“Your issue of November 20, on page 
JU, contains a very interesting editorial 
entitled ‘What Good are Experts’? lL 
fear your editorial is based on a very 
inadequate report and some distortion 
of my remarks in New York. 

“I happened to be present for a little 
while at the meeting of the Commis- 
sioners, and heard a very strong, but 
veiled, attack on the Associate Actuary 
of the New York Insurance Department. 
When asked to speak, I did so, with 
the introductory statement that | had 
nothing whatever to say at that partic- 
ular time on Rate Making in Fire In- 
surance. I did make, what seemed to 
nie, a necessary defense of the gentle- 
man who had been attacked. The en- 
tire point of my statement was per- 
sonal—in defense of a friend. I am 
greatly amazed to find that you have 
distorted my statement and construed 
it as something upon the subject of 
Rate Making. Perhaps I should have 
Leen explicit and have used the name 
of the gentleman, but since the attack 
was made without specifying the indi- 
vidual (although there could be no 
question who was meant), I made the 
defense in the same genera] terms. 

S. EPSTEEN, 
Commissioner of Insurance.” 





WHAT SHALL BE THE RATE LAW? 
Insurance Commissioners Sound Com- 
panies Regarding New York and 
Massachusetts Statutes. 





Chairman Herman Ekern, of the In- 
surance Commissioners committee on 
rate inquiry, has mailed a new list ot 
questions to the companies. These 
have to do with the advisability of 
passing laws similar to the New York 
und Massachusetts rate supervision 
statutes. 

The insurance companies are asked 
if they think the law should authorize 
insurance commissioners to remove 
rate discriminations, and to define the 
powers of a board of appeal; also ques- 
tions are asked regarding minimum and 
taaximum rate pians. 





State Executive Committee to Meet. 

Secretary Putnam of the National 
Association of Local Fire Insurance 
Agents will attend a meeting and 
luncheon of the Syracuse (N. Y.) Board 
November 28 and go on the same after- 
noon with President Johnson to attend 
the meeting at Rochester of the execu- 
tive committee of the New York 
Agents’ Association. The following 
day he will be at Buffalo with Chair- 
man E. C. Roth of the executive com- 
mittee, 





It is planned by the lately formed 
Bank Deposit, Limited, Mutual Insur- 
ance Company of Milwaukee, to begin 
business on January 1, 1914. The con- 
cern will insure the deposits of small 
Wisconsin banks. 








THE HUMAN SIDE OF INSURANCE 











EDWARD W. KNEEN. 


Edward W Kneen, of Shelton, Conn., 
the new president of the Connecticut 
Association of Insurance Agents, be- 
came a bank clerk after leaving high 
school and taking a course in Yale 
Business College. He remained with 
the bank for nine years and a half and 
at the age of twenty-six years became 
treasurer of the Shelton Savings Bank, 
at which time he was the youngest 
bank treasurer in the State of Connecti- 
cut. At the time he became treasurer 
of the Shelton Savings Bank he was 
elected town clerk and tax collector 
for the town of Huntington, which 
offices he has held continuously for the 
past twelve years. He also purchased 
an established fire insurance business 
which has grown until it is now the 
largest insurance agency in Shelton. 
In 1911 he was the prime mover in 
securing a charter from the General 
Assembly, of Connecticut, for a bank 
and trust company in Shelton, and was 
successful in organizing this new com- 
pany which opened up April 1 1912, 
under the name of the Shelton Bank 
and Trust Company in its own new 
bank building. Mr. Kneen was made 
secretary and treasurer of this new 
company. The fire insurance business 
of Mr. Kneen has been turned over to 
the Insurance Department of the Shel- 
ton Bank and Trust Company and the 
Shelton Savings Bank has also been 
merged with Shelton Bank and Trust 
Company. 





O. E. Shaefer, secretary of the West- 
chester Fire, of New York, is en-route 
to San Francisco to arrange details in 
connection with the Company’s recent 
change in representation at the Pacific 
Coast center. In the years of his con- 
nection with the Westchester Mr. 
Schaefer has made rapid progress, his 
every promotion being in recognition 
of earnest and capable work. As a 
member of various association com- 
mittees Mr. Schaefer became generally 
known to the eastern fraternity. He is 
destined to become a still more import- 
ant figure as time passes. 





K. M. Stewart, a member of the 
Seattle Agency of the New York Life, 
who without previous experience wrote 
in the four months from June to Oc- 
tober, sixty-nine applications for $116,- 
000 insurance, was formerly manager 
of one of the biggest saw mills in 
Washington. He says he will qualify 
for the $200,000 club before his first 
year is out. 


Mrs. Dorothy McDonald Rolph has 


been promoted to the position of 
Deputy Insurance Commissioner of 
Colorado. The promotion was made at 


the recommendation of Commissioner 
Epsteen and in accordance with the 
Civil Service of the State. 

Mrs. Rolph has been in the Depart- 
ment seven years, and during four ad- 
ministrations. Under Commissioner E. 
E, Rittenhouse she occupied the posi- 
tion of stenographer. Commissioner 
Clayton, during-his first term, promoted 
her to the position of assistant, and 
during his second term promoted her 
to the position of examiner. The pres- 
ent promotion is from examiner to 
deputy. 

Mrs. Rolph takes the place of Edwin 
Starkey, who resigned in order to ac- 
cept the position of general manager 
of the Bankers International Life As- 
surance Company. 





Cc. R. Gearhart, general agent for the 
Northwestern Mutual Life at Lock- 
haven, Pa., is known to every North- 
western Mutual general agent in the 
country, ajthough but few have seen 
him. Although confined in his move- 
ments very largely to a wheel chair 
he still manages to exert more influence 
than many who are in the vigor of 
health. Mr. Gearhart gets out a little 
paper called “The Investor’s Guide” 
which is devoted to pertinent talks on 
life insurance with particular reference 
to Northwestern Mutual policies. This 
is supplied to Northwestern general 
agents with their own imprint for dis- 
tribution among their clients. Mr. 
Gearhart was at Atlantic City in Sep- 
tember during the convention of the 
National Association of Life Under- 
writers. He was wheeled into the con- 
vention hall by his daughter and after 
the session when he was discovered by 
some of the Northwestern men present, 
there was an impromptu reception. 
Many general agents who had received 
Mr. Gearhart’s paper for years but had 
never met him were warm in their 
greetings and tribute to him for his 
service to life insurance. A dinner for 
the Northwestern men present had 
been planned to be held at the Country 
Club and Mr. Gearhart was whisked off 
in an automombile to attend this affair. 
He said later that he was completely 
overwhelmed by the fine spirit of good 
fellowship displayed by the North- 
western men to a fellow underwriter 
whom few of them knew personally. 


Wilson Williams, general agent for 
the New England Mutual Life, at New 
Orleans, La., is setting an example for 
other life insurance men in working out 
their publicity ideas without waiting 
for the advertising project that is be- 
ing planned by the National Associa- 
tion of Life Underwriters. A recent 
issue of the New Orleans Item con- 
tained a three-quarter page cartoon 
illustrating a pointed life insvrance 
lesson and in an adjacent column was 
a live story on why the man with 
$10,000 life insurance needs $10,000 
more “to-day.” It was all good stuff 
and was “Institutional Advertising.” 
At the bottom of the page appeared 
the names of all of the prominent gen- 
eral agents in the city. 





J. E. Curtis, head of the improved 
risk department of the United States 
branch of the Phoenix of England is 
in San Francisco taking up with the 
Pacific Coast general agent.of the Com- 
pany the operation of the new depart- 
ment in the latter field. Mr. Curtis 
has an extended knowledge of sprink- 
lered risks, and is an enthusiastic be- 
lever in the development of the class 
of business. 
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PROGRESS OF UNIFORMITY 





GOOD WORK BY COMMITTEE. 





National Board Representatives’ in 
Agreement Upon Numerous 


Rules and Clauses. 





Very satisfactory progress has been 
attained by the special committee of 
the National Board of Fire Underwrit- 
ers named sometime ago to consider 
uniform rules and clauses for use in the 
entire territory east of the Rocky 
mountains. 

Of the forty questions given the com- 
mittee for investigation, agreement has 
been reached upon twenty-two, and 
others, it is expected, will be approved 
in the near future, the committee meet- 
ing regularly each week in this city, 
and vigorously gripping the task as 
signed it. 

Clauses Agreed To. 


To date the committee has prepared 
uniform rules and clauses governing 
the following: Acetylene gas; altera- 
tions and repairs; builders risk; brood- 
ers and incubators; calcium carbide; co- 
insurance; distribution clause; elec- 
tricity; farms; improvements to build- 
ings; light clause; lumber clause; 
mortgage clause, subrogation and va- 
cancy permits. 

Lack of uniformity in the conditions 
under which the insurance business is 
transacted in the various sections of 
the United States has been productive 
of no little criticism by the assured, 
and confusion to underwriters. It was 
to remedy this condition that the Na- 
tional Board appointed the committee 
here referred to and of which Frank W. 
Jenness, of the Rochester German Un- 
derwriters of the German American 
Fire is chairman. 





TOBACCO CASE IN U. S. COURT. 


Companies Contest Gabb Warehouse 
Loss at Bloomfield, Conn., Alleg- 
ing Over-Valuation. 





Interesting testimony about the value 
of tobacco stocks is being threshed out 
before Judge Hough in the Federal 
Court, New York city, the suits being 
those of Blum and Lichenstein vs. the 
Liverpool & London & Globe and other 
insurance companies. 

The risk was the Gabb tobacco ware- 
house at Bloomfield, Conn., the total 
insurance carried being $130,000. About 
$31,000 is involved in the Blum Case, 
the first to be tried. In contesting 
claim, the companies allege falsification 
of proofs of loss, making an overvalua- 
tion. 







San Francisco Losses 
Amounting to $4,522,905.00 
paid PROMPTLY IN CASH 
WITHOUT DISCOUNT, from 
funds largely supplied by head 





office in Liverpool 





Surplus, ca Fe. 
Losses Paid by Chicago Fire, 1871 
Losses Paid by Boston Fire, 1872 
Losses Paid by Baltimore Fire, 1904 








U. S. Cash Assets, Dec. 31, 1912 $13,739,218.97 
4,015,972.92 
3,239,491.00 
1,427,290.00 
1,051,543.00 


C, F. SHALLCROSS FOR PRESIDENT 





Manager of ‘Royal Likely to be Chosen, 
Head of the Eastern 
Union. 





When the Eastern Union meets next 
month to‘select a president in succes- 
sion to Henry E. Rees, who refused to 
consider re-election, it is taken for 
granted that Cecil F. Shallcross will be 
chosen, and the unanimous opinion is 
that he will right worthily fill the 
office. 

Mr. Shallcross is manager of the 
Royal Insurance Company and while 
one of the youngest is conceded to be 
one of the brightest men in fire under- 
writing. 

He has served upon most of the im- 
portant association committees, and 
has been president of the New York 
Fire Insurance Exchange. At present 
Mr. Shallcross is chairman of the ex- 





ecutive committee of the Eastern 
Union. 
LESSON IN CANAL STREET FIRE. 





Japanning Process Should be Segre- 
gated; Wired Glass Windows 
Should be Used. 





The New York Board of Fire Under- 
writers report on the fire of the Con- 
solidated Embossing Co., and other con- 
cerns at Nos. 206-212 Canal street, New 
York, two six-story buildings in which 
eight persons lost their lives, makes 
the following Conclusions: 

1. The heavy loss of life and proper- 
ty in this fire shows the importance of 
arranging japan ovens to avoid the 
possibility of flame igniting inflamma- 
ble vapors inside the oven, The japan- 
ning process should be _ segregated 
wherever possible, especially where a 
number of lives may be in danger or 
an appreciable property value involved. 

2. This fire furnishes another illus- 
tration of the importance of protecting 
all windows facing fire escapes, by 
wired glass in approved hollow metal 
sash and frames; also, the importance 
of having all door openings leading to 
fire escapes protected with approved 
fire doors. The balconies at the rear 
communicating between the two build- 
ings at each story would ordinarily have 
served as an excellent horizontal exit, 
but were quickly made untenable by 
the flames at the court windows which 
were provided with shutters standing 
open when the fire occurred. 





Say Fireman is a Firebug. 





George A. Race, a member of the 
fire department at Hudson. N Y., was 
arrested a few days ago, charged with 
starting twenty-one fires in that city. 
Police have been looking for arsonists 
there for sometime. because of the 
large number of incendiary fires. Race 
denies the charge. 
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PREPARING NEW SCHEDULES 


WORK OF NEW YORK COMMITTEES 








Dwellings Throughout State to be Rated 
Uniformly—Other Schedules 
to be Issued. 





After conference with a managerial 
committee the tentative schedule for 
rating dwellings prepared by the Un- 
derwriters Association of New York 
State was recalled for revision, and it 
is understood will shortly be re-sub- 
mitted in amended form. 


While experience has shown the need 
for getting better figures upon the same 
class of risks in the northern and west- 
ern sections of the State, where severe 
winter weather exists and wood is 
largely used for fuel, it is difficult to 
make the lay mind appreciate the con- 
dition, but insurance men are sanguine 
that the Insurance Department will 
authorize the use of different basis 
rates, suggested by varying climatic 
conditions and loss experience. 

Aside from reviewing dwelling risks, 
special committees of the State Asso- 
ciation are at work upon schedules 
dealing respectively with fire-proof 
buildings; general machine shops and 
metal workers and farm properties. 
The matter of mercantile base rates 
generally is also assigned to a special 
committee for investigation and report. 

The preparations of new schedules 
by the State Association to replace the 
obsolete schedules in use, Was recom- 
mended by the State Insurance Depart- 
ment some months ago, the underwrit- 
ers promptly agreeing to the none too 
easy proposition. 

The entire work was delegated to a 
committee of 25 of which Frank E. 
Burke, of Rochester, western New York 
special agent of the Home, is chairman. 
The work of the body is subject to re- 
view by the New York State committee 
of the Eastern Union, Assistant Man- 
ager F. W. Day, of the Royal, being its 
chairman. 


CRITICISE ELECTRIC LIGHT CLAUSE 





Rule of New York Board of Fire Un- 
derwriters Constantly Being 
Violated. 





There is considerable dissatisfaction 
among brokers with the electric light 
clause of the New York Board of Fire 
Underwriters. This clause makes it a 
condition of the policy that when the 
equipment is owned or controlled in 
whole or in part by the assured a cer- 
tificate shall be obtained from the New 
York Board of Fire Underwriters, and 
that no alterations shall be made in 
that portion of the equipment owned or 
controlled by the assured after certifi- 


cate is issued without notice being 
given to the board. 
The point advanced against the 


clause is that it is constantly being 
violated and that it is ineffective. 






Losses 


G. 





CIMICED 


Over $130,000,000.00 


HENRY W. EATON, MANAGER 


J. 


NEW YORK OFFICE 
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WANT 15 PER CENT. COMMISSION. 





Brokers Hold Payment of That Figure 
Would End All Underhanded 
Deals. 

Contending that the troubles now ex- 
isting in the New York suburban terri- 
tory, and that have obtained ever since 
the Suburban Fire Insurance Exchange 
was formed, could be effectively reme- 
died by increasing the brokerage from 
16 to 15 per cent the 
Fire Brokers this 
city, are now campaigning to secure 
the latter figure. At a recent well at- 
tended meeting of the brokers organi- 
zation the almost unanimous opinion 
was that in view of the low average 
premium upon dwelling business in the 
suburban field, ten per cent. commis- 
sion was insufficient to cover the cost 
of handling the business, and that an 
additional 5 per cent. should be allowed. 
If this concession were made, the 
brokers assert, an end would speedily 
be put to the numerous quiet deals had 
with offices now actively seeking sub- 

urban premiums. 

A special committee, of which John 
A, Eckert is chairman, and Messrs. Van 
Buren, Hegeman, Cordia and Will as- 
sociate members, was appointed by the 
brokers, to wait upon the management 
of the Suburban Fire Insurance Ex- 
change and discuss the brokerage 
question. 


members of 


Association of 


PLAINTIVE CRY FROM KENTUCKY, 


“Take Our Business,” Plead Agents, 
Writing to New Jersey 
Companies. 

New Jersey fire insurance companies 
are receiving applications from local 
agents in Kentucky asking if they will 


not accept dwelling house business. 
Two Newark companies, the Newark 
and the New Jersey, are not in Ken- 
tucky. The Newark Fire made an in- 
vestigation of the situation there some- 
time ago and decided not to enter. One 
agent, in writing to a New Jersey com- 
pany, offered it $15,000 worth of dwell- 
ing business. The offer was turned 
down. 

In this connection it can be stated 
that the American, of Newark, 
has joined with other companies in 


refusing Kentucky dwelling business. 


Board’s Annual Holiday Warning. 





F. J. T. Stewart, superintendent of 
the New York Board of Fire Under- 
writers, has sent out the customary 


holiday warning against the hazards of 


decorative displays. He again calls 
attention to the fact that “fire insur- 
ance contracts require that all addi- 
tions, changes or alterations made in 


electric equipment be reported to and 


approved by the Board.” 


Paid in the United States 





W. HOYT, DEPUTY MANAGER 


B. KREMER, ASST. DEPUTY MANAGER 
T. A. WEED, AGENCY SUPERINTENDENT 


80 William St. 
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AGENCY SYSTEM ON TRIAL 


“A CALAMITY IF BROKEN DOWN,” 





J. B. Kremer, of Liverpool & London 
& Globe Tells Insurance 
Society. 


A forceful, scholarly and_ erudite 
paper on the American fire insurance 
agency system was read to the Insur- 
ance Society of New York, by J. B. 
Kremer, assistant deputy manager of 
the Liverpool & London & Globe on 
evening of this week. Mr. 
traced the American agency 
system back to 1807 when the first 
agents were appointed to whom was 
given authority to commit the company 
without first submitting the risk, but 
at a rate named by it. 

At first the agents were in prominent 
cities only. However, the actual ex- 
tension of the agency system was not 
begun until about 1850, from which 
time its growth was rapid. At first 
the agent represented but one com- 
pany, usually in conjunction with some 
other business. Then the agents 
accepted the business of his friends, 
and moral hazard was neglible. But. 
eventually one company could not 
handle the business controlled by 
aggressive agents, and then the agents 
began to take on other companies. He 
said he knew one agent who has thirty- 
two companies and practically controls 
the business of his town. Mr. Kremer 


Tuesday 
Kremer 


gave the history of various organiza- 
tions, which fix the agents’ commis- 
sions, inspect his risks, make his rates, 


and adjust his losses, and getting back 
to the main question summed up his 
conclusions as follows: 

Pays Tribute to Agents. 

“The home office system of a com- 
pany may be perfect. the field, covering 
broadly, associations, bureaus, and 
traveling representatives, may be or- 
ganized to a degree that leaves noth- 
ing to be wished for, but all are useless 
if there is no premium income, and 
therefore the most essential part of the 
agency system is the agent who is at 
once a power either for good or evil, 
because to the great majority, even to 
a greater degree than the _ special 
agent, he is the company. By his ac- 
tions confidence is either gained or 
lost; public opinion is moulded and 
legislation is affected, and it is.a great 
pleasure to be able to say of him 
that, as a class, he is of the best type 
of man. 

“From my experience, 
opinion that a more loyal, representa- 
tive class cannot be found, and to 
them from the companies is due every 
consideration and all possible assist- 
ance. This particularly because, while 
the success of the American Agency 
System thas been great, so great that 
it would be a calamity were it to be 
broken down, in these days of com- 
bination and concentration it is a very 
serious question in the minds of many 
as to whether it can continue as here- 
tofore. 

“The existing system is on trial. The 
local agents, through their associations, 
are striving hard to perpetuate it, and 
the different States, through their leg- 
islatures, are doing all they can for 
their constituents, to the end that 
agency business must be placed and 
writen locally. We can well remember 
when virtually all of the colliery prop- 
erty in the country was controled local- 
ly, while to-day practically none of it 
is so written, and the same is true of 
tanneries, grain, whiskey, trolley prop- 
erty, large sprinklered risks, a vast 
number of large manufacturies, and in 
fact practically all of the property con- 
trolled by large corporations. This 
condition is caused by the fact that the 
more prominent lines are fast being 
controlled by interests other than the 
local agent, and is made possible be- 
cause of the enormous writing ability 
of non-admitted companies, non-affiliat- 


I am of the 


ing companies, 

loyal to an agent as they might be. 
Hard to Forecast Agents’ Future. 
“What the next step may be no one 

can foretell. 


present generation must so equip and 
comport ourselves that 
have the men who have gone before, 
carry to a satisfactory conclusion any 
problem which may arise, and to this 
end, gentlemen, are inestimable 


is yours.” 


45 YEARS WITH N. B. & M. 


F. B. Stone Has Worked Under Every 


United States Manager of 
Company. 


F. B. Stone is rounding out his forty- 
fifth year with the North British & 
Mercantile, of which 


with Johnson & Higgins, 


came an agent of the North British. 


He next joined the company’s account- | 


ing department where he has been ever 
since. 

During his experience with the Com- 
pany Mr. Stone worked under its every 
United States manager. The first was 
Ezra White, who was followed by two 
associate managers, Charles A. White 
and Samuel Blagden. Next came H. 
E. Bowers, and, then, E. G. Richards, 
the present manager. 

Mr. Stone has “seen 
changes, including the installation of 
tabulating machines, and other modern 
methods necessitated by the great growth 
of the insurance companies. The old 
system of resident secretaries has also 
been done away with. 
North British had seventeen 

He tells interesting stories 
scenes in the New York insurance dis- 
trict when news was received of the 
Chicago and the Boston conflagrations. 


a great many 





NO VIOLATION OF THE LAW. 


Cleveland Fire Insurance Exchange 
Cleared of Charge of Strangling 
Competition. 


There was no violation of the law in 
the formation of the Cleveland Fire 
Insurance Exchange. This is 
cision of the courts in the case of the 
State of Ohio against Abner Bedell and 
others, indicted by the Cuyahoga 
County Grand Jury last spring. 

It was alleged that the Fire Insur- 
ance Exchange was an unlawful trust 
and combination designed to strangle 
competition and prevent reduction in 
fire insurance rates. In the 
Pleas Court Judge Willis Vickery sus- 
tained demurrers to the indictments 
and held that on the facts stated no 
crime was committed. 

To the ruling Prosecuting Attorney 
Cyrus Locher took a bill of exceptions 
to have the decision reversed. The 
court to-day refused further to hear the 
case, dismissing the exception. 





Marshall Reads Paper on “The 


Manager.” 


John Marshall, of Chicago, associate 


Western manager of the Firemens 
Fund read a paper on “The Manager 
and the Companv” at the meeting of 


the Chicago Fire Insurance Club on 
Tuesday. | 

Mrs. P. D. McGregor, wife of the 
Western manager of the Queen, sang 


during the evening, and gave 
light to her auditors. 





Hamburg-Bremen Returns to Cal. 


inspection of 
Pacific Coast, 
N. Kelsey, 


After close personal 
conditions upon the 
United States Manager H. 


of the Hamburg-Bremen, selected Mac- 
Donald and Miles of San Francisco, as 
managers of the Pacific 
ment of the Company. 


Coast depart- 


or companies not so’ 


Many opinions and theo- | 
ries are advanced, but the one point | 
upon which all agree is that we of the | 


we may, as| 


the | 
benefits derived from such societies as | 


Company he is | 
head accountant. He started his career | 
and later be- | 


At one time the | 


of the 


the de-| 


Common | 


great de- | 











Liabilities - 


P. L. HOADLEY, President 
C. E. SHELDON, Vice-President 





Special Reserve ¥ _ - 
Net Surplus - 


Total Assets 


FIRE, TORNADO & AUTOMORILE INSURANCE 


American of Newark 


Chartered in 1846 
Capital Stock - 


- 5,431 





Cc. W. 


F. HOADLEY, Assistant Secretary 


$1,000, 
072.05 

300, 
3,135, 


- - $9,866,174.57 


000.00 


000.00 
102.52 





BAILEY, Secretary 























GERMANIA 
FIRE INSURANCE COMPANY 


NEW YORK 


ORGANIZED 1859 


Statement, January 1, 1913 


Cash Capital... .. $1,000,000.00 
AREAS. ...scc0sce Ieee tO 
Net Surplus 2,613,814.88 


Surplus for Policy 
—....... 


HEAD OFFICE 
Cor. William & Cedar Streets 


3,613,814.88 








R. EMORY 


| | JOSEPH McCORD - 


WILLIAM 
JAMES W. 





For The Protection Of Its 


THE HANOVER 


Fire Insurance Company 


HAS A 
| | Cash Capital ° -  $1,000,000.00 
Cash Assets 4,985,658.00 
| | Cash Surplus to Policy 
Holders = - a -  1,911,592.00 


The real strength of an insurance company ts in 
the conservatism of its management, and the man- 
agement of THE HANOVER is an absolute as- 
surance of the security of its policy. 


Hanover Bidg., 34 Pine St. 


Policy Holders 


WARFIELD - President 
Vice-Pres. & Sec’y 
MORRISON - Asst. Sec’y 
HOWILE - - Gen. Agent 


HOME OFFICE: 


NEW YORK 








Caledonian aseianee Co. of Scotland 


FOUNDED 1805 


“ THE OLDEST SCOTTISH INSURANCE OFFICE” 


UNITED STATES HEAD OFFICE 
Caledonian Building, 50-52 Pine Street, New York 


R. C. CHRISTOPHER, Asst. U. S. Mgr. 


NEW YORK CITY OFFICE 
Golden Hill Building, 59 John Street, New York | 


CHAS. H. POST, U. S. Mgr. 


sie 4 


* — are ~J 











THE ee FIRE INSURANCE COMPANY CHARTERED BY THE 
ATE OF NEW JERSEY (Chartered 1811) 


NEWARK FIRE INSURANCE CO. 


NEWARK, N. J. 


STATEMENT JANUARY 1, 


Responsible Agents wanted 


EDGAR J. HAYNES, Pres. 


in Cities and Towns where 
Company is not now represented 


THOMAS 


1913 

- $1,918,742.71 
500,000.00 

$1,228,824.81 


L. FARQUHAR, Secy. 








HUDSON UNDERWRITERS 


AGENCY OF THE 


LUMBER INSURANCE COMPANY OF NEW YORK 
CAPITAL $400,000 





84 WILLIAM STREET 


NEW YORK 











THE YORKSHIRE "* 


Established 1824 
The “YORKSHIRE” is the Oldest and Strongest of the English Fire Companies not here- 
tofore represehted in the United States 
EKNEST B. BOYD, Underwriting Manager 
LANE, Assistant Manager, 80 Maiden Lane, New York 
New York Life Insurance & Trust Co., U. 8S. 
McClure Kelly, Manager, San Francisco, Cal. 


NORTH & SOUTH CAROL INA DEPARTMENT, 
SOUTHEASTERN DEPART MENT, Dargan & Hopkins, Managers, Atlanta, Ga, 


FRANK & DuBOIS, U. 8. Managers 
oO. EF. 


PACIFIC COAST DEPARTMENT, 


Harry RK. Bush, 


rance Company, Ltd. 
OF YORK, ENGLAND 


Trustee, 52 Wall Street 


Manage r, Greensboro, N.C, 
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ACCOUNTANTS ARE ORGANIZING 


TO COMPARE THEIR EXPERIENCE. 





Movement in This City and in Chi- 
cago—Meeting Here Decem- 
ber 12. 

Accountants of insurance companies 
are organizing in New York and Chi- 
cago. Strange as it may seem there 
has been no connecting link between 
the accounting departments of the com- 
panies, despite the union of men in 
oter fields of employment. One man 
who has been a head accountant in 
William street for more than thirty 
years said this week to The Eastern 
Underwriter that he does not know 
three head accountants in this city. 

The movement to organize the local 
accountants and their assistants will be 
pushed at a meeting to be held in this 
city on December 12. In view of the 
growing importance of classification 
and the installation of machines to 
tabulate the experience the head ac- 
countants are eager to know what the 
different offices are doing on the sub- 
ject. For three years some account- 
ants have met and discussed subjects 
of minor interest; but the men back 
of the present organization are the 
leaders on the street, and the meet- 
ings will -be of real value. 

In Chicago the Fire Insurance Club 
has appointed a committee to take up 
the question of an accounting branch. 
k. G. Carlisle, of the ciub, has written 
to L. H. Eckhardt, one of the leaders 
in the New York movement, asking for 
details of local progress. Mr. Carlisle 
has also asked for copies of addresses 
made at the local meetings. The Chi- 
cago Club is also organizing an Ex- 
aminers’ Auxiliary. 





INSURANCE FAMINE, ETC. 


(Continued from page 1.) 
surance Company, Camden Fire Insur- 
ance Association, Citizens of Missouri, 
City of New York Insurance Company, 
Commerce of Albany, N. Y.; Connecti- 
cut Fire Insurance Company, Detroit 
Fire & Marine, Equitable Fire and 
Marine, Fire Association of Philadel- 
phia, Germania Fire Insurance Com- 
pany, Hartford Fire Insurance Com- 
pany, Home of New York, Insurance 
Company of North America, Insurance 
Company of the State of Pennsylvania, 
London Assurance Corporation, Mich)- 
gan Commercial, Milwaukee Mechanics 
Insurance Company, National Ben 
Franklin, Nord-Deutsche Insurance 


Company, New Hampshire Fire Insur- 
ance Company, North British & Mer- 
cantile, Northwestern National, Nor- 


wich Union Fire Insurance Society, Old 
Colony, Pennsylvania Fire Insurance 
Company, Philadelphia Underwriters, 
Phoenix of Hartford, Providence-Wash- 
ington, Reliance of Philadelphia, Rhode 
Island Insurance Company, Royal Ex- 
change Assurance Company, Springfield 
Fire & Marine, Svea Fire & Life Insur- 
ance Company, Western Assurance 
Company, Toronto; Commonwealth of 
New York, Firemen’s Fund, Nationale 
of Paris, France; North British & Mer- 
cantile, of New York; Northern Assur- 
ance Company, Phoenix of Paris, 
France; Queen Insurance Company, 
Union of Paris, France.” 
Position of the Home. 

Under date of the 25th, the Kentucky 
agents of the Home were advised by 
Vice-President C. A. Ludlum of the 
Company's position as follows: 

“It is with much regret and some em- 
tarrassment that we find ourselves com- 
pelled by existing conditions to instruct 
you to write no dwelling risks in The 
Home after December 1 prox. 

“We patiently bore our relatively 
large share of the considerable expense 
of rating dwellings made necessary by 
the order of the State Insurance Board, 
promulgated early this year, although 
the average thus produced resulted in 
a material decrease from the level of 
rates which were even then hardly high 


THE EASTERN UNDERWRITER 





enough to enable us to write the class 
with hope of profit, 

“When, after all this, the recent or 
der was issued not only calling for still 
further reduction, but requiring the re- 
application of yet another schedule to 
thousands of dwelling risks at an ex- 
pense of many thousands of dollars, 
we could not justify to ourselves the 
outlay involved, even though we might, 
according to our custom of respect for 
public authority, have reluctantly ac- 
quiesced in the reduction of rates them- 
selves, unwarranted though it were. 

“The State Board declares how, and 
after what detailed method, our rates 
must be made, but requires the com- 
panies to make, unmake, and remake 
the individual rates and promulgate and 
file them at an intolerable cost that 
must be met somehow or somewhere 
cutside of the State which is responsi- 
ble for it. 

“Inasmuch, therefore, as we cannot 
eonsistently incur the expense- which 
would be involved in paying a portion 
of the cost of rerating the dwellings by 
the Kentucky Actuarial Bureau under 
the recently ordered schedule, and as 
there would appear to be otherwise no 
rates available to us which we may 
legally charge after December 1, there 
appears to be no alternative open to us 
other than to refrain from writing dwel- 
ling risks in your State, and we must, 
regretfully, ask you to be governed ac- 


cordingly until further notice. 
“PS. This, of course, does not ap- 
ply to Farm Property.” 


Assessing the Cost. 

Lack of understanding as to the meth- 
oG of assessing the cost of applying 
the new schedule obtains in certain 
quarters, though the well informed in- 
sist that the expense in this direction 
will be kept distinct and separate from 
that incurred in the general schedule 
work. Companies unwilling to assume 
the special obligation are thus free to 
do so, and serious doubt is expressed as 
to whether sufficient favorable _re- 
sponses will be received to justify the 
actuarial board undertaking the task. 

A Word of Caution. 

It may not be amiss to advise under- 
writers who now feel that inasmuch as 
a date has not been fixed upon which 
the new tariffs must be used, and hence 
they are free to charge present rates, 
that such is not the case. 

Distinct provision is made for the en 
forcement of a new schedule, and all 


policies issued after December 1 at ex- | 


isting tariffs must have notice attached 





thereto promising to return pro rata] 
whatever excess may have been| 
charged when the new figures are 


available. 

The situation in Kentucky is a seri- 
cus one and calls for the most thought 
‘ul attention of executive officers. 





TO RETIRE FROM PRESIDENCY. 
W. J. Dutton To Leave Active Direc- 
tion of Firemen’s 

Fund. 

With the completion on 
1914, of the fiftieth anniversary of the 
Fireman’s Fund Insurance Company 
of San Francisco, William J. Dutton 
will resign its presidency. He _ will, 
however, continue his interest in the 
corporation; retaining his place upon 
its directorate and looking after its 
linances especially. 

In the 46 years of his constant asso- 
ciation with the Fireman's Fund Mr. 
Dutton has advanced step by step from 
a junior clerkship to the chief execu- 
tiveship, and no man in the West has 
been more prominent in the general 
councils of the business than he. 

As president, Mr. Dutton will un- 
doubtedly be succeeded by Bernard 
Famonville, the present vice-president 
ot the Fireman's Fund, and long rec- 
cgnized as a man of large capacity. 


W. H. Brewster & Co., Boston insur- 
ance brokers, have been appointed 
agents in Massachusetts for the East- 
ern Underwriters of the Camden Fire, 
of New Jersey. 


January 1,| 
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The Gamewell Fire Alarm 
Telegraph Co. 


Fire Alarm and Police Telegraphs for 
Municipal and Private Plants 


OVER 1500 PLANTS IN ACTUAL SERVICE 


EXECUTIVE OFFICE 
30 Vesey Street, New York 


AGENCIES 


178 Devonshire Street, 
626 Monadnock Building, 
1309 Traction Building, 
801 Wabash Building. 
709 Dwight Building, 
915 Postal Building, San Francisco, Cal. 
304 Central Building, Seattle, Wash. 
Utica Fire Alarm Telegraph Co., 


Utica, N. Y. 
The Northern Electric & Mig 


Boston, Mass. 

Chicago, Lil. 
Cincinnati, O. 
Pittsburg, Pa. 
Kansas City, Mo. 


. Co., Ltd., 
optreal, Can. 
General Fire Appliances Co., Ltd., 
ohannesburg, South Africa 
Colonial Trading Co., Ancon; 
Canal Zone, Panama 
F. P .Danforth, 1060 Calle Rioja, 
Rosario de Santa Fe, Argentine Republic 








JOHN C. PAIGE CO. 


INSURANCE 
65 KILBY ST. BOSTON, MASS. 





55 John Street 








Read The Eastern Underwriter 
Price $3 Per Year 


“STRONG AS THE STRONGEST” 


The Northern Assurance Co. 
(LTD., OF LONDON) 


ORGANIZED 1836 
ENTERED UNITED STATES 1876 


| | Losses Paid - - $85,000, 000 
| | Losses Paid in U. 8S. - $28,000,000 
| EASTERN AND SOUTHERN DEPARTMENTS 





NEW YORK CITY 


WESTERN 
ASSURANCE CO. 


of Toronto, Canada 














UNITED STATES BRANCH 
January 1, 1913 
Assets $2,464,562 .05 
1,018,318.63 


HON. GEO. A. COX, President 
BROCK, Vice-P 


W.B. MEIKI 
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= PYRENE Reduces Rates on 


Automobile Fire Insurance 








mL QUART FIRE EXTINGUISHER 
wmerectes By 
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TO OPERATE 
TURN HANDLE TO LEFT | 
WORK LIKE A PUMP 
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biles 


The Aetna Accident and Liability Co. 


The Automobile Insurance Co. 
of Hartford, Conn. 


made on autor 
apparatus that r 
Companies now offer 

A substantial reduction 
of Fire Insurance on 


Pyrene Fire Extinguishers, one 
quart, 
by the National Board of Fire 
Underwriters. 


AND 


t allowance te of Ir e should be 
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in rate 
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1358 BROADWAY NEW YORK 
Alton tridgeport Cleveland Duluth 
Atlanta Buffalo Dayton Honolulu 
Baltimore Chicago Denver Jacksonville 
Boston Cincinnati Detroit Louisville 
Memphis Oklahoma City St. Louis ® 
Milwaukee Phoenix St. Paul 
New Orleans Pittsbure Salt Lake City 
Norfolk Richmond san Antonio 
York Neb, 
Drafting Law to Govern Mutuals. y es is gating not 
ess t I > s i r ' 
Mutual insurance men met at i mutua e i " \ iv 
Hotel Astor last week to take up wi £ i licens 
the insurance commissioners the ques 
tion of a mutual insurance Dill for 
adoption in all the States. No agree- Sues the Western Reserve. 
ment was arrived at and the question 
was deferred until the December 15 David \ sberger, of I son City, 
meeting of the commissioners in this Pa., has sued the Western Reserve In 
city. surance Company for $1.5 \ dispute 
Insurance commissioners objected to over the adjustment of a fire insurance 


a section of the bill proposed providing 
that “applications for at least 400 risks 


policy on Weisberger’s store caused the 
action. 
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BROKERS’ ACTIVITIES 





Companies are rushing to do auto- 
mobile insurance. No general figures 
are available regarding losses on this 
class. Each company is guarding its 
own figures, and the Automobile Un- 
derwriters’ Conference has not collect- 
ed such statistics. The number of 
companies in the conference, by the 
way, is forty. The Boston was the first 
company to write this liability. Marine 
companies fell next in line. Then, 
came the fire companies, some of which 

the Royal, for instance—furnish this 
indemnity through their marine depart- 
ments. 

* he - 
Pease & Elliman’s Loss Ratio 2 2-10%. 

The Pease & Elliman Agency has 
10,000 separate clients, including, five 
who give more than $10,000,000 insur- 
ance each. Recently, Pease & Elliman 
have turned down offers of several fire 
agencies, as they prefer trasacting 
business in a brokerage capacity. The 
firm’s loss ratio for the past three years 
has been 2 2-10 per cent. It makes strict 
investigation of moral hazard before 
accepting business. 

Pease & Elliman started a real estate 
business in 1897. In 1906 two separate 
corporations were formed, one for the 
realty end; the other for insurance. 
Herbert A. Wildman was elected presi- 
dent of the Pease & Elliman Agency, 
and he has continued in that capacity 
nce He has had twenty-two 

erience in fire insurance in this 
i1rough its remarkable hold on 
real estate in the Forty-second street 
section Pease & Elliman do a large 
brokerage busiess throughout the coun- 
try. The agency is licensed to trans- 
act a brokerage business in every State 
in the Union. Last year the realty end 
of Pease & Elliman did in amount of 
commission and in number of transac- 
broker in the 





tions more than any 
country. 
+ * a 
Wholesale District Moves Uptown 
Again. 

Another up-town firm that has moved 
into the Forty-second street section is 
the Cross & Brown Co., the first tenants 
in the new skyscraper at No. 18 West 
Forty-second street This Company 
also combine nsurance vith real 
estate The Cross & Brown Co. has 
l been aj inted branch managers 
of the Orient, Capital, Caledonian, and 
the Phoenix, of Paris One of its spe- 
cialties insuring garages and auto 
I vile 

In disc I tl I t cond street 
district Mr. Brown said to The Eastern 
Underwriter “The wholesale district, 

hich flourished on lower Broadway 

sed Fourteentt 
reet, and finally 
eet has now 

d ha reached 
Thi ection is 
holesale oceu- 

le district now fol- 


opping center, 
to the east and 





Personnel of Johnson & Higgins. 
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directors 
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*. a» * 
The Cigar-Drug Combination. 


1ite announcement that con- 

Riker-Hegeman Co., with 
tores in eastern 
cities ha now passed to George 


J. Whelan and some of his associates 





in the United Cigar Stores Co., was of 
decided interest to the street, because 
of the fact that the lines of the Amer- 
ican Tobacco Co. and of the United 
States cigar store chain were formerly 
handled by Pate & Robb, and later went 
to Johnson & Higgins, while the insur- 
ance on the Riker-Hegeman conerns 
has been handled by R. C. Rathbone & 
Son. A new company is being formed 
to act as a holding company for the 
United Cigar Stores and the Riker- 
Hegeman concerns. 
* * * 
Raid Jewelry Stores. 


Raids have recently been made on 
jewelry stocks in New York city, with 
the result that stock companies have 
lost some of this business. 

* * * 
Publicity for Brokers Under Ban. 


Recommendation has been made to 
the New York Insurance Department 
that the insurance companies be noti- 
fied of the names of brokers whose 
licenses have been revoked. Also, that 
some more general form of publicity be 
given to this action by the Insurance 
Department of the State. 

* a * 
Broker in Politics. 

Vincent W. Pepe, the Washington 
Square broker, who has a large number 
of clientele Italian clients, ran for the 
Assembly on the Fusion ticket at the 
last election. While Mr. Pepe did not 
win, the district being air-tight Tam- 
many, he polled 450 more votes than 
Mitchell and cut dewn the plurality of 
his opponent from 2,000 to 600. 

* * + 
Will Represent New York Brokers at 
Chicago Conference. 

At the Chicago Conference on insur- 
ance commissions, company officials and 
brokers the Fire Brokers’ Association 
of the city of New York will be repre 
sented by A. C. Hegeman, John A. 
Eckert and Julian Lucas, Jr. 


Nine Years with New York Central. 

Manager Langford, of the insurance 
department of the New York Central, 
has been with the road for nine years. 
This is one of the biggest risks in New 
York, and offers many interesting prob- 
lems for underwriters. New building? 
are constantly going up in the Grand 
Central Plaza, which extends as far 
North as Fiftieth street. The insur- 
ance is placed by two brokers—one in 
New York; the other in Cincinnati. 


The Search for Companies. 


A great deal is being printed about 


the difficulty agents are having in get- | 
ting companies to represent. The fol- | 


lowing letter received by The Eastern 
Underwriter, and written by Charles 
Rosenberg, commissioner of deeds, 
Hackensack, N. J., 
on the subject: 

“] have decided to establish an in- 
surance agency in conne«tion with my 
office, but have found it a d fficult matter 
to find any insurance companies, with 
home offices within fifty miles who are 
not already represented in Hackensack, 
New Jersey. I have written to at least 
four companies, who answered that 
they are already represented here. 

“My office is about one mile from the 
nearest fire insurance agency. Can you 
aid me in this matter by putting me 
in touch with reliable fire insurance 
companies who could place their Hack- 
ensack agency under my jurisdiction, 
for which I would be very thankful to 
you. I would prefer those with home 
offices in either Newark, New York city 
or vicinity.” 

Gaines & Drennan Co. Formed. 

The Gaines & Drennan Co. has open- 
ed offices at No. 25 East Twenty-sixth 
treet. It will do an insurance, real 
estate, mortgage and loan ‘business. T. 
Foster Gaines is president; G. W. Dren- 
nan, treasurer; and Norman W. Van 
Nostrand, secretary. 


throws some light | 





TO KEEP TAB ON ADJUSTERS 


GET COMPLAINTS 





EMMET TO 





New York Department Now Has the 
Right to Supervise Adjusting 
Business. 


Superintendent Emmet of the New 
York Insurance Department has issued 
the following statement: 

“By Chapter 22 of the Laws of 1913, 
which became effective March 11, 1913, 
this department assumed the jurisdic- 
tion over public adjusters of losses or 
damage by fire, and it was provided 
that no person, partnership, associa- 
tion or corporation should, after July 
Ist of 1913, act as a public adjuster, or 
receive for or because of services ren- 
dered in adjustment of claims for loss 
or damage by fire, commissions or other 
things of value without first procuring 
a certificate of authority from the 
Superintendent of Insurance. 

“Since the statute became effective, 
one hundred and sixteen applications 
for adjuster’s certificates have been 
made to the department, and careful 
examinations have been made of the 
competency and trustworthiness of 
each of the applicants. The examina- 
tion made has shown conclusively that 
the business of adjusting had been sub- 
ject to many and grave abuses, and 
that many of the adjusters had been 
guilty of questionable acts. But in 
practically every instance, it has been 
impossible for this department to ob- 
tain proof, under oath, sufficiently 
definite upon which to justify the re- 
jection. In a majority of the cases the 
complaints or other information lodged 
with the department against applicants 
involved matters which had already 
been presented to the District Attor- 
ney’s office, and in which no proceed- 
ings were had or convictions failed be- 
cause of lack of definite proof. 

“T have accordingly been constrained 
to grant licenses to persons and cor- 
porations whose activities in the past 
were properly the subject of criticism, 
but these applicants have been granted 
licenses and certificates issued with 
full knowledge to the applicants that 
this department now has supervision 
over future acts of all adjusters, and 
has the right, under the statute, either 
to decline to renew the certificate at 
the expiration of twelve months from 
its issuance, or has the right to re- 
voke the certificate for any of the rea- 
sons enumerated in the act. This de- 
partment now has the right of super- 
vision over the adjusting business, and 
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it is my intention to exercise the most 
rigid scrutiny over the business methods 
of all public adjusters to the end that 
the standards of the business be rais- 
ed, and that there be no return to the 
practices which have discredited the 
operations of public adjusters in the 
past. To accomplish this end it is 
essential that this department shall 
have the aid and co-operation of the 
fire insurance companies and of the 
public generally, and I request that im- 
mediate notice be given to the depart- 
ment of any act of any licensed adjust- 
er deemed to be improper. Such com- 
plaints will be immediately investigat- 
ed and passed upon by the department, 
and the certificate of an adjuster found 
guilty of fraudulent or improper prac- 
tices, will be immediately revoked.” 





Asks Auto Power for Fire Wagons. 

Mayor-elect Jermyn, of Scranton, Pa., 
has asked the city council for the sub- 
stitution of motors for horses in the 
Scranton fire department. The depart- 
ment now has fifty-two horses, which 
cost the city $8,000 annually for feed 
and keep. He thinks that it will cost 
$3,000 each to transform the present 
fire engines. Mr. Jermyn was in New 
York a few days ago studying the 
metropolitan fire department. 

Newspapers in Meriden, Conn., are 
agitating a reduction in the rate of fire 
insurance, based partly on the fact that 
the city fire engines are run by motor. 
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CONFERENCE AT ATLANTICCITY 


LOCAL AND SPECIAL AGENTS MEET 


Electrical Situation Discussed and 
Plans Laid for Securing Desired 
Improvements. 


Members of the Atlantic County 
District Committee of the Underwriters 
Association of the Middle Department 
were in conference with the local 
agents of Atlantic City at that center 
on Tuesday, regarding the electric wir- 
ing situation, which has been a topic 
of lively interest to underwriters for 
the past two years. 

By special invitation Louis Wieder- 
hold, secretary of the Underwriters As- 
sociation of the Middle Department, 
was likewise present, and took active 
part in the deliberations. 

Although many of the electrical de- 
fects shown to exist by the inspectors 
during their several months work in 
the city have been corrected, there are 
many still requiring attention and it is 
these the underwriters reviewed on 
the 25tn. 

Following the discovery of defects in 
a risk, notice thereof was sent the as- 
sured, 90 days being allowed in which 
to make correction. The suggestion 
was likewise given that the Under- 
writers Association of the Middle De- 
partment be notified at once improve- 
ments be effected; thereby permitting 
the Association to keep up its lists and 
give credit where credit was due. 
While many of the property-owners 
have complied with the requests of the 
insurance men, others have failed to do 
so, apparently through oversight rather 
than intent, and to such personal ap- 
peals will be made by the local agents. 

Atlantic City is a community of large 
values and serious hazards, and prop- 
erty-owners as well as underwriters are 
vitally concerned in preventing fires. 
To that end the cordial co-oper- 
ation of the assured is sought by the 
insurance men in correcting one of the 
most menacing of fire hazards, i. e., poor 
electrical equipment and installation. 





NEWARK SALVAGE CORPS. 
Responded to 1,183 Alarms Last Year 
at Cost of $30,000. 


The Newark Salvage Corps, which is 
doing good work, has increased its 
corps to eighteen men. Charles S. 
Dodd is secretary and treasurer of the 
Underrwriters Protective Association 
which maintains the Salvage Corps. 
Last year the corps responded to 1,183 
alarms, spread 2,639 covers and eighty- 
one roof covers; extinguished forty-six 
fires without aid of Fire Department; 
put in 638 hours of service; and had 
a mileage of 3,671 miles. 

It is interesting to note 
Philadelphia salvage corps 
thirty-five men answered 
alarms at a cost of $57,609. The cost 
of maintaining the Newark salvage 
corps last year was $30,000. In Newark 
the total losses on buildings (not the 
insurance losses) were $306,752; on 
contents, $780,914, a total of $1,095,666. 
The premiums footed about $1,750,000. 


that the 
which has 
only 622 


More Pay For Paterson Firemen. 

James McWilliams, president of the 
Paterson Board of Fire Commissioners, 
has asked the Board of Finance, of 
that city, for an increase in the pay of 
firemen of $1 a week. This will mean 
a $12,000 yearly increase in the pay of 
firemen. 
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1,000,000 CAPITAL PAID IN 


NEW JERSEY FIRE’S FINE GROWTH. 


Are Now Over $2,000,000— 
Company’s Circular to Its 
Agents. 


Assets 


The New Jersey Fire Insurance Co., 
of Newark, now has $1,000,000 capital, 
entirely paid. The Company has mail- 
ed the following letter to its agents: 
To the Agents of the New Jersey 

Fire Ins. Co.: 

We take pleasure in advising you 
that the capital of the New Jersey 
Fire Insurance Company amount- 
ing to $1,000,000 is entirely paid, 
making our assets over $2,000,009. 

The New Jersey Fire Insurance 
Company with its increased assets 
and with its large resources is in 
a position to write a larger volume 
of business. 

Please help us celebrate the com- 
pletion of our entire capital by send- 
ing us during the remaining weeks 
of the year an increased volume of 
business, covering on the best 
grade of mercantile and manu- 
facturing risks, and on brick build- 
ings. 

On unsprinklered special hazard 
risks subject to one fire we can ac- 
cept from $5,000 to $10,000, de- 
pending on the distribution of 
liability; 

On good unsprinklered stocks up 
to $5,000; 

On unsprinklered brick buildings 
up to $10,000. 

From two to five times these 
lines will be accepted on fireproof 
and sprinklered risks. 

We thank you in advance for 
your co-operation, and with to as- 
sure you that we will at all times 
hold ourselves in readiness to as- 
sist you in taking care of the lines 
offered, consistent with our facili- 
ties. 

Does Without Classification for 103 

Years. 





In view of all the talk heard at the 
Insurance Commissioners’ 
with fire underwriters about 
cation, it is interesting to note the 
fact that the Newark Fire has never 
had a classification, although the com- 
pany is one hundred and three years 
old, and has been splendidly managed; 
also, that the Firemen’s, of Newark, 
which has been unusually prosperous, 
did not adopt classification until Janu- 
ary 1, 1918. 


conference 


classifi- 


John Campbell, Jr., a director of the 
Camden Fire, of New Jersey, died re- 
cently. Six directors of the Camden 
Fire acted as pall bearers. 


To Re-Rate Bradley Beach, N. J. 


Atlee Brown, New Jersey rating ex- 
pert, has written to Mayor Macdonald, 
of Bradley Beach, N. J., that he will 
take up the mayor's protest against 
increased insurance rates in that city. 
Macdonald claims that Bradley Beach 
should be re-rated. 





DENY ARLINGTON CONCESSION. 
Newark Agents Say They Did Not Allow 
Excessive Commission to 
Brokers. 





Reports that 20 per cent. commission 
was collected on the $2,000,000 line of 
the Arlington Company, of Arlington, 
N. J., have stirred insurance companies 
and insurance agents, and an investiga- 
tion is being made of the facts in the 
case. The line is controlled by 
dict & Benedict, New York 
brokers. If it be true that 
allow the extra commission the situa- 
tion is serious, particularly coming at 
just this time when the whole suburban 
situation is under the calcium. 

Several of the most prominent Ne 


Bene 
insurance 
agents did 


ark agents entered a vigorous denial 
this week of the charge that excess 
commissions had been paid. Mr 
Naulty, of Jos. M. Byrne & Co., and 


president of the Fire Insurance Society 
of Newark, was particularly emphatic 
in denying that his office had permitted 
brokers to collect any such figures 





In a letter to this office Mr. Naul* 
said: 

“Editor, Eastern Underwriter: 

“An article appeared in your issue 
November 20 to the effect that pract 
cally all of the agents in Newark are 
paying 20 per cent. brokerage on po 
icies covering the plant of The Arling 
ton Company, Arlington, N. J 

“We desire to inform vou that this 
cffice wrote a considerable lin« j 
insurance and we have never paid moré 
than the regular brokerage 3 
cent., nor has any request ever bee 
made to us by the brokers to pay an 
more than the regular commission 
The brokers who control this line ars 
roted for their fair dealing id are 
in the habit of demanding mors 


the regular brokerage 


“We do not believe that the Newark 
agents are paying an excess brokerage 
on this risk and we naturally resent 
the insinuation as far as our office is 


concerned in the matter 
“Yours verv 
JOS. M 


W. S. 


truly, 
BYRNE (¢ 
Naulty, Vice-Pre 


Annual Meet of Newark Society. 

The annual meeting of the Fire In 
surance Society of Newark will be held 
on December 9. It is not the custom 
of this Society to re-elect its presidents 
which would seem to indicate 


that 
Chapman or George C 
Smith will succeed Mr. Naulty as head 
of the Society. They are 
dents. Mr. Chapman fell and broke his 
hip last fall and since then has trans 
acted business from his house Mr. 
Smith is an Orange agent 


either A. S. 


vice-presi 


Insurance Companies Settle for $25,000. 


Trust Co 
companies 
Pove mill, 
settled out 
sued 


The cases of the Hamillon 
against twelve insurance 
growing out of a fire in the 
Paterson, N. J., have been 
of court for $25,000; the amount 
for being $27,800. 





Decide Long Branch Barn Case. 








The Court of Errors and Appeals of 
New Jersey fit da idgmen 
obtained by 1 | against the 
Pennsylvania Fi Insurance Company. 
The action was based upon an insur 
ance policy covering a bart Long 
Branch wh as bu dM 1, 1911 
rhe question involved was whether the 
policy had cance 1 or still 
in force h f 
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DEUTSCHBERGER MAKES RESUME 


Principal Objections Found as Were 
Criticised in Report on New 
York Exchange. 


Samuel Deutschberger, of the New 
York Insurance Department, has partly 
report the Underwrit- 
ers’ Association of York. He 

“The Underwriters’ 
Association of 
yet 
withheld l 
supplementary examination to be made 


on 
New 


the 


outlined his 
says: 
report on 
Ne V 
been published, 


the 


York State has not 
the report being 


from files pending a 


for the purpose of ascertaining im- 
provements effected in matters criticis- 
ed. This association operates in fifty- 
two counties of this State, and among 
the more serious defects may, be men- 


improper rating of cities and 


ville to 
large percentage of risks rated by judg- 


tioned the 


rotection, the 


their fire 





as } 

















ment, the unfair discrimination between 
minimum rated risks located in differ- 
ent counties, the favoritism shown 
sprinklered risks subject to competi 
tion from the New gland mutu ; 
and a general unevenness in the mak- 
ing of rates resulting in unfair dis- 
criminations betwee localities and 
between individual risks The Under- 
writers’ Association is now engaged 
and has been engaged for a year or 
more in re-rating the entire territory 
under its jurisdiction so as to eliminate 
as far as possible, any unfair dis- 
criminations which may exi between 
risks of the same class. s in the New 
York Fire Insurance Exchange, there 
has been found a lack of iformity in 
the rating of risks belonging.to differ- 
ent classes, and a lack of statistical 
data on which to ba ates. No figures 
are availabl vould indicate the 
underwriting results o in the 
underwriters’ ter! ry, tt the loss 
ratio for the ntire State d gx the 
twenty-five years existence of the 
ussociatior mewhat lo ian that 
yr th entl Unite Sta Ss 
There Is nsi ible competition 
from no 0a stock co il $ the 
rrito ( Underw s’ Associa- 
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rate sO z etition in 
commissions It may fre ently | ippen 
at the ts of a ) ( 1 company 
the ely to the local 
ird of agents, thereby being obligat- 
ed to o I t i I and the 
ciation rates. Efforts seem to have 
een made in good faith he officers 
e Und vriters’ A tion to im- 
ve nditior me Ises and 
comp! trictl t iW, an att 
tude to free ( th t lr 
irance Depa it nforcement 
of t li lainly in evidence 
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Asks About Batavia Loss 








St ] , d i91 
r The t rite 

W e re ( urti- 

( a t 1 lit ) 

com] f in Bat N. } ‘ 

O00 Iditiec laced 
t the « k ¢ ent. 
“a 

der e ¢ r ¢ er 
Teé d to ) e€ ¢ te 

t € f t com + DY 
ited | A i Ca ou 

Iavo i ¢ 
rt ( 

to ¢ ioCal agent l f 1 is 

own f 0 t f 
ar sta ] lin 

a a n ti r ils. 
t fortunate] acd lor 
» ] ie of ole 

DELAFIELD & SNOW, 


THE EASTERN UNDERWRITER 





November 27, 1913. 











TO MEET AETNA COMPETITION. 
Automobile Conference Makes 15 Per 
Cent. Reduction on Cars Equipped 
With Approved Fire Extinguishers. 


To meet the Aetna Life’s reduced 
rates on automobiles equipped with Py- 
rene extinguishers the Automobile Con- 
ference has made the following ruling: 

“At the meeting of the executive 
ccmmittee held this morning it was re- 
solved that members be advised that 
from this date an allowance is recom- 
mended upon all classes of gasoline au- 
tomobiles of 15 per cent. from the pre- 
mium upon all policies written, at the 
rates named in the rate sheet under the 
heading class 1 and class 2, where the 
following form of endorsement is used: 

“Endorsement—In consideration of 
the reduction in premium granted un- 
cer this policy it is made a condition 
hereof that the insured hereunder will 
at all times during the life of this poli- 
cy carry on the automobile insured un- 
the policy, and attached thereto in 


7 


caer 

a readily accessible place, at least one 
‘approved’ fire extinguisher; and thar 
the assured will use due diligence to 


maintain the said fire extinguisher in 
full and complete working order during 
he life of this policy. 


“Note.—The word ‘approved’ is de- 
fined to mean a device approved for 
th's purpese by the Underwriters Lab- 
oratory of the National Board of Fire 


Underwriters.” 


7 ae 
THE CONNECTICUT IN THE WEST. 


Farm Department to be Continued on 
Aggressive Lines—W. A. Chap- 
man Coming East. 

W. A. Chapman, assistant Western 
manager of the Connecticut Fire, will 
so to Hartford on February 1 to take 
charge of the company’s Western busi- 
At the same time the Western 
department will be discontinued and 
anager J. J. MeDonald, the pictur- 
jue Western head, will retire 
rom the insurance business. A farm 
eepartment and Cook county office will 
be maintained in Chicago, in charge of 
A. I. Ullmann, superintendent of agents. 
President Milligan, of the Connecti- 
cut, has isued the following statement: 
“The company’s farm department 
will not only be continued, but its oper- 


ness. 


es 


tions will be prosecuted along even 
more aggressive lines than heretofore. 
ir this and in all other respects the 
Connecticut’s affairs will be conducted 
entirely independent of those of the 


Phoenix and it is proposed to make the 
npany a greater force in underwrit- 
than it has been in any of the sixty 
irs during which it has been an im- 





pertant factor in the field.” 

The Connecticut will continue as an 
independent company with $2,000,000 
of f Is in its treasury, half capital and 
} if « 


irplus. 


Big Line for C. M. Logue & Bro. 





C. M. Logue & Bro., of Pittsburgh, 
have secured the control and the plac- 
x of all the fire insurance upon the 
re River Shipbuilding Corporation, 
ited at Quincy and Boston, Mass. 
iis is a line amounting to several mil- 
dollars and is one of the largest 
pbuilding corporations on the At- 
lentic: Coast It is one of the newly 


equired plants of the Bethlehem Steel 
Company and known as one of the 
Charles M. Schwab Corporations. 


is 


New Education 


night 


of 
of free 


Board 
course 


The York 
is extended its 


ecture to cover a thorough educa- 
‘tion in fire prevention. 

John P. Prial, fire marshal, will de- 
liver the first lecture, “Fire Preven- 
tion,” in a public school on the East 
Side, and thereafter men in the Fire 
Department, who have specialized in 


articular phases of fire prevention will 
tell the public how to aid in cutting 


down the annual fire waste in New 


York city. 


DATA FOR THE COMMISSIONERS 


BLANK COMMITTEE REPORTS. 
Information About Re-insurance 
Required by State Insurance 


Departments. 


More 


The sub-committee of the committee 
cn blanks of the National Convention 
of Insurance Commissioners has is- 
sued the following memorandum to in- 
surance departments and fire and 
marine insurance companies: 

“The report of the committee on 
blanks dated May 15, 1918, and adopted 
by the executive committee of the Na- 
tional Convention of Insurance Com- 
missioners in June, covered all the 
amendments made to the 1912 edition 
of the convention statement banks. In 
paragraph 2 of that report the follow- 
ing recommendation was made: 

“Page 3, line 5. Amend so as 
read: ‘Commissions or brokerage (in- 
cluding $.... on risks of other com- 
panies reinsured) less $.... reinsur- 
ance commissions.’ 

“Reason.—The large number of re- 
insurance transactions reported in the 
statements of the various companies 
makes the foregoing separation of this 
item advisable in order that the com- 
missions paid to agents may be dis- 
tinguished from the commissions on 
reinsurance transactions. 

“A number of companies have stated 
that under their present system of ac- 
counting it is impossible to furnish all 
the information asked for in respect 
to reinsurance commissions. At a meet- 
ing of the executive committee of the 
National Convention of Insurance Com- 
missioners, held at New York city on 
November 12, the undersigned sub-com- 
mittee of the committee on blanks was 
euthorized to suspend or modify this 
requirement. In accordance with the 
authority thus conferred this commit- 
tee has modified page 3, line 5, to read 
as follows: ‘Commissions or broker- 
age,’ thus restoring the line to the 
form in which it appeared prior to the 
emendment of 1913. Some question 
has been raised as to the necessity for 
line 21 on page 5. Attention is called 
to the following recommendation of 
the committee on blanks in paragraph 
1 of its report: 

“Page 2, line 6. Eliminate the words 
‘gross amount paid for’ and insert 
after the word ‘reinsurance’ the word 
‘premium.’ 

“Reason.—Under the method con. 
templated by the blank, the item of 
reinsurance and return premium to be 
deducted at this point should be on a 
written basis as distinguished from a 
cash basis. 

“It is the opinion of the committee 
that premiums should be reported by 
the companies on the written basis. 
If these returns are made consistently 
cn that basis on page 2 of the annual 
statement, there will be no necessity 


to 


for making a return on page 5, line 
21. 
(Signed) 

“Henry D. Appleton, chairman, New 
York; L. G. Hodgkins, Massachu- 
setts; H. Pierson Hammond, Con- 
necticut.” 


Commissioner Favors “Single Tax.” 





“TI am inclined to believe that a tax 
on insurance premiums is justifiable 
on the ground that the State furnishes 
a ready-made market in which to sell 
that commodity. Personally, I am com- 
ing to feel that the single-tax theory 
offers the best solution of this vexa- 
tious problem of taxation; but under 
present conditions I have not been able 
to accept the dictum of our business 
journals that a tax on insurance pre- 
miums is highway robberv.”—Commis- 
sioner of Insurance, W. C. Taylor, of 
North Dakota. 


PYRENE BRINGS REDUCED RATES. 


Two Insurance Companies Make Allow- 
ance When Pyrene Extinguisher 
is Carried. 


The efficiency of the Pyrene Fire 
Extinguisher in putting out fire and its 
record in the last few years in saving 
hundreds of automobiles, has been 
recognized by the Aetna Accident & 
Liability Co. and the Automobile Insur- 
ance Co. of Hartford, both of which 
companies will hereafter allow reduced 
rates on automobiles when the Pyrene 
Fire Extinguisher is carried. 

The new rule applies both to pleasure 
cars and commercial vehicles. The 
Pyrene Fire Extinguisher, which is ap 
proved by the National Board of Fire 
Underwriters, has achieved some re- 
markable records for efficiency and 
merits this strong endorsement. 





The Rio Grande Fire. 

Under capable management the Rio 
Grande Fire, of San Antonio, Texas is 
making excellent progress, and those 
directing its affairs have a right to view 
the future optimistically. At the close 
of June last the Company reported 
assets of $395,050.75, and a policyhold- 
ers surplus of $331,767.58. In the first 
six months of its existence the com- 
pany secured $41,073 in premiums upon 
well selected business, and is extend- 
ing its operations along progressively 
conservative lines. 


Increase Penn Yan School Insurance. 

The School Board of Penn Yan, N. 
Y., has decided to increase the insur- 
ance on several school buildings 190 
per cent. because of improvements 
made in the buildings. At present 
$44,000 of insurance is carried. 





Most Valuable Corner in New Jersey. 


More people pass the building of the 
Firemen’s, of Newark, every day in the 
year than any other corner in the 
city. It is at the junction of Broad 
and Market streets. This corner is 
said to be the most valuable piece of 
real estate in the State. 





Insurance Men’s Sons at Princeton. 


A canvass taken of the fresh- 
man class in Princeton University this 
the 


was 


week, one question asked being 
occupation of fathers of students. 
Eleven boys wrote that their fathers 


were insurance men. Lawyers, bank- 
ers and ministers led the list of 
parents. 

John H. Stafford, Minnesota State 


agent of the London & Lancashire and 
the Orient, has been appointed Super- 
intendent of Agents of the Western de- 
partment of the Company. 


Talks Insurance Engineering. 


In a talk before the Engineering 
Society, of Rochester, N. Y., A. B. 
KHlwood, of -the local board, declared 


that the only fireproof buildings in the 
world were the pyramids of Egypt. His 
lecture was enitiled “Insurance and 
Engineering.” 


Because Grand View, N. Y., cannot 
get the Nyack, N. Y., fire department 
to respond to alarms for fires in Grand 
View; and neither will the Piermont de- 
partment, insurance companies have re- 
fused to reduce rates in that town, de- 
spite the fact that Grand View has re- 
cently put into operation a new water 
supply system. 


John J. Hastings has been elected 
president of the Insurance Brokers’ 
Association of ‘Brooklyn; J. F. Langtry. 
vice-president; and Richard Clapperton, 
secretary. 
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~ CASUALTY AND SURETY NEWS ; 





CHICAGO CONFERENCE MONDAY 


MORE THAN 100 V WILL ATTEND. 


Casualty Company Presidents, Insur- 
ance Commissioners, Agents and 
Brokers to Discuss Expenses. 


More than one hundred company 
officials, insurance commissioners, 
agents, brokers and others will attend 
the liability conference in Chicago, be- 
sinning with Monday of next week. 
There, the subject of the expenses of 
doing business will be threshed out 
from every angle. All factions believe 
that the business will face a crisis, no 
matter what the decisions of the in- 
surance commissioners shall be. 

Up to Wednesday of this week the 
following companies informed Superin- 
tendent Emmet, of the New York In- 
surance Department, that they would 
have representatives at Chicago: Fi- 
delity & Casualty, Frankfort General, 
United States Casualty, Royal Indem- 
nity, Globe Indemnity, New England 
Casualty, Hartford Steam Boiler, Fi- 
delity & Deposit, Illinois Surety, Na- 
tional Surety, Federal Casualty, Gen- 
eral Accident, American Suretv. Massa- 
chusetts Accident, London & Lanca- 


‘shire, Massachusetts Bonding, Stan- 


dard Accident, Casualty Comvany of 
America, London Guarantee & Acci- 
dert 

This is only a partial list of the enom- 
panies to be represented, as many other 
offcials will attend wko have not yet 
notified Superintendent Emmet. 

The insurance commiissicuers’ to 
date who have written that they will be 
present are Revelle, Missouri: Mans- 
field, Connecticut; Hardison, Massa- 
chusetts; Johnson. Penns:lvania; She- 
han, ‘Maryland; Deavitt, Vermont; 
Button, Virginia; Winship, Michigan 
of the Committee on Reserves other 
than life; Brian, Nebraska; Darst, 
West Virginia; Welch, Oklahoma, 
Potts, Illinois; O’Brien, Indiana; 
Moore, Ohio; Bleakly, Iowa; Done, 
Utah; Epsteen, Colorado. The New 
York Department will be represented 
by Messrs. Emmet, Hoey and Saxton. 


Brokers and Agents’ Associations. 

The New York City Brokers Associa- 
tion will be represented by A. C. Hege 
man, Julian Lucas and John A. Eckert. 

The National Association of Casualty 
and Surety Agents will be represented 
by officers and members of the execu- 
tive committee. The National Associa- 
tion of Insurance Agents will be repre- 
sented by the president, secretary and 
chairman of the executive committee. 

Edward Griffin, of E. E. Clapp & Co., 
New York, has been made a member 
of the executive committee of the Na- 
tional Association of Casualty and 
Surety Agents. The New York dele- 
gation will leave on Friday and Satur- 
day. 


Surety esis Notified. 


As bondsmen for Cornelius Kevelt, 
Inc., the National Surety Company, of 
New York city, has been notified that 
it will have to complete the wing of the 
Park avenue school, of Orange, N. J. 





Slaughter of Hunters’ Underway. 


Thus far Maine leads in hunting cas- 
ualties for the season of 1913, though 
ether States are pressing her closely 
for the unenviable premiership. Twelve 
men have been killed in the Pine Tree 
State, all being shot in mistake for 
moving deer. The need for accident 
insurance should be apparent to every- 
one, especially to those with a pen- 
chant for hunting game. 


DIGEST OF COMPENSATION LAWS. 


Insurance Restate of of California, Con- 
necticut, Illinois and lowa 
Statutes. 


The digest of Workmen’s Compensa- 
tion and insurance laws in the United 
States, prepared by F. Robertson Jones, 
of the Workmen’s Compensation Pub- | 
licity Bureau, is a capital epitome of 
these statutes, briefly digested and | 
printed in a convenient manner for ref- 
erence. The States covered are Ari-| 
zona, California, Connecticut, Illinois | 
and Iowa. The insurance features of | 
these laws follow: 

California. Insurance optional, Em- 
ployer may insure in any authorized 
company or mutual association. Every 
insurance contract is deemed subject 
to the act. Employe may enforce 
same directly against insurance. 

California. Insurance optional. Policy 
must provide that insurer shall be di- 
rectly liable to employe, that latter 
shall have a lien, ete. Employe may 
recover directly from insurer, Limited 
policy must be conspicuously so mark- 
ed. Policy may not insure employer 
against liability for gross negligence or 
willful misconduct; and if insurer is 
held liable to employe therefor, such 
insurer is subrogated to employe’s 
rights against employer. A State com- 
pensation insurance fund is established 
to be managed by the commission. 
After initial period it must cover full 
reserves and compete “fairly” with 
other insurers. 

Connecticut. Where compensation 
elected, insurance in some authorized 
stock or mutual company or associa- 
tion, or security by bond or proof of 
financial responsibility satisfactory to 
commissioner is compulsory. Every 
policy must provide that notice to in- 
sured ‘be deemed notice to insurer, and 
for payment directly to employe in case 
of employer’s insolvency, and must 
cover employer’s entire liability. Em- 
plover’s mutual insurance associations 
authorized. 

Illinois. Where compensation elect- 
ed, insurance covering “normal lia- 
bility” in some authorized corporation, 
organization or association, or proof of 
financial responsibility, or security 
satisfactory to Industrial Board. com- 
pulsory, upon 10 davs’ written demand 
therefor by Board, Apparently it is dis- 
cretionary with Board to make such de- 
mand. ‘Normal liability” defined. 

Iowa. Where compulsory compensa- 
tion elected, insurance’ in some 
authorized company, association or 
organization. Compulsory ‘with alter- 
native to carry own risk upon proof of 
responsibility satisfactory to commis- 
sioner and Insurance Department. 
Policy must provide that notice to em- 
ployer shall be notice to insurer; that 
employe shall have first lien on amount 
due thereunder, and that insolvency of 
employer shall not relieve insurer, In- 
surance commissions limited to 15 per 
cent. of premiums. 


Error May Cost Her $8,000. 


It may cost Mrs. Peter C. Boston of 
Paris, Texas, $8,000 to learn “what’s 
in a name,” 

She sued a Texas railroad for dam- 
azes on account of the death of her 
husband and obtained a judgment of 
$5,000. The suit was brought in her 
own name, as permitted by the Texas 
lmployers’ Liability law, but not as ad- 
ministrator of her husband's estate as 
reauired by the Federal Employers’ Li 
ability law. The railroad brought the 
case to the Supreme Court on the con- 
tention that the Texas law was re- 
pealed by the passage of the Federal 
act, and that Mrs. Boston brought her 
suit under the wrong name, 
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Par Excellence 


Are the Accident and Health Contracts 


OF 


AMERICAN FIDELITY COMPANY 


MONTPELIER, VERMONT 


FIDELITY AND SURETY BONDS 
LIABILITY INSURANCE 
PERSONAL ACCIDENT AND HEALTH INSURANCE 

THEFT AND LARCENY INSURANCE 

$300,000.00 Deposited with Insurance Departments for the Benefit of all Policy Holders 
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MANY TITLE MEN :N WITH AMERICAN American. In 
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NEW ENGLAND STATES FAVORED. 





Burglary Insurance Writing Companies 
Modify Tariffs Upon House- 
hold Business. 

Dating from January 1, 1913, casu- 
alty companies writing residence burg: 
lary and residence theft insurance 
will inaugurate a change in tariffs 
throughout New England. 

Aside from certain cities and large 
sized towns within commuting dis- 
tance of Greater New York, the rate 
of $7.50 for the first thousand dollars 
of indemnity, which has been the rule 
in Massachusetts, will be the charge 
in all of the New England States. 
These latter and the outside field gen- 
erally, are now paying $12.50 for the 
initial thousand dollars, and the ma- 
terial reduction soon to be enforced 
throughout New England should popu- 
larize the business of burglary insur- 
ance in that territory. 

Generally speaking the New England 
communities are well policed, and the 
experience of the insurance companies 
justifies the premium reduction de- 
cided upon. 

Other Localities Under Review. 

While no positive action has been 
agreed to there is considerable talk 
of modifying present tariffs upon resi- 
dence business in cities and towns of 
less than 100,000 population, elsewhere 





than in New England, underwriters 
who have closely studied conditions 
and the loss experience feeling that 


such action would be justifiable. 

Losses in residence business hap- 
pen, as might be expected, with the 
greatest frequency in the larger cities, 
the accumulated values, and greater 
facilities for disposing of their loot at- 
tracting the crooks. 


WORKMEN'S COMPENSATION BILL 





Emmet Back from Albany Where He 
Conferred With State Officials 
and Labor Men. 





Superintendent Emmet has returned 


from Albany where he went to confer 
with Governor Glynn, other State 
officials, legislators and labor men re- 
garding the new Workmen’s Comepnsa- 
tion bill. The new bill will provide for 


four separate insurance plans for em- 
ployers. One .will allow for insurance in 
stock casualty companies, the other in 
mutual companies, the third in a State 
fund and the fourth will allow for self- 
nsurance providing the employer can 
convince the State industrial board of 
his ability to meet all claims. 

This was exactly what the Foley- 
Walker bill provided when it was pass- 
ed by the legislature last year, vetoed 
by Govenor Sulzer on the ground that 
the labor mer did not want it. 

“The next regular session of the leg- 
islature will be Republican,” said a 


politiciar “Consequently the Republi- 
cans in the House naturally desire to 
have the glory of enacting the work- 
men’s compensation law. Inasmuch as 
the old workmen’s compensation meas- 
ire was of Democratic origin it is 
equally natural that the present ad- 


ministration should desire to have their 
own bill go through. 

“There is little doubt but that the 
Foley-Walker bill. or at least a Dill 
designated along the same lines will be 
passed ,because it was to all intents 
and purposes an administration meas- 
ire designed by the New York Insur- 
ance Department. It is also patent to the 
leaders at Albany that with compensa- 
working satisfactorily in 
Massachusetts, New Jersey, Michigan, 
Illinois and other States there is little 
sense in following the lead of Ohio and 
Washington where all reports are that 
the exclusive State insurance fund 
chemes are the reverse of satisfac- 
tory.” 


tion laws 
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NEWS OF THE COMPANIES 











Aetna Life is now writing physicians’ 
and surgeons’ liability insurance. The 
rates are $15 per policy with $5,090 and 
$15,000 limits. 

* + * 

Casualty Company of America. - John- 
son & Higgins have resigned the gen- 
eral agency of this Company in Cali- 
fornia. 

* * * 

Globe Indemnity. Earl C. Thompson, 

St. Louis manager of the Casualt Com- 





pany of America, has been appointed 
general agent in Missouri and Southern 
Illinois of the Globe Indemnity’s boiler 
and flywheel departments. | 

* * * 


Chicago Bonding & Suprety Co. will 
be converted into a multiple live 
casualty and bonding company with 
$1,000,000 capital and $700,000 surplus 
paid in. It will be called the Chicago 
Bonding & Insurance Co. 





* * * 


United States Fidelity & Casualty Co. 
has withdrawn its southern department 
from Atlanta. The agency of Edgar 
Dunlop has been transferred to Frank 
S. Reynolds & Company. 


* a x 
Maryland Casualty Co. has. with- 
drawn from the Plate Glass Under- 


writers Association of New York. The 
Company has discontinued writing phy- 
sicians’ liability in the State of Wash- 
ington. 

* + * 


General Accident. Home Office Man- 
ager Norrie-Miller left this week for a 
visit to Canada of several days’ dura- 
tion. 

* * * 

The National Life Ins. Co. of U. S. A. 
is issuing two new contracts of accident 
and health insurance for premiums of 
$5 and $10 respectively. The $5 con- 
tract pays $2,500 for loss of life, both 
eyes, both hands, both feet, or one hand 
and one foot; $625 for the loss of one 
hand or one foot; and $250 for the loss 
of one eye, and a weekly indemnity of 
$15 for six weeks for injuries sustained 
in a common carrier. For loss of life 
sustained by any other accident it pays 
$100, with a $7.50 weekly indemnity for 
six weeks. It also pays a weekly in- 
demnity of $15 per week for six weeks 
for total disability resulting from any 
of a list of enumerated diseases. 

The $10 contract pays $3,000 for loss 
of life, both hands, feet or eyes; $759 
for loss cf one hand or foot; $300 for 
loss of one eye, and $15 weekly indem- 
nity for six weeks for injuries sustain- 
ed in a common carrier, in a private 
horse wagon or automobile, or while 
walking on a public highway. It also 
provides special indemnities for other 
accidents, $200 for death, loss of both 
hands, feet or eyes, and $15 per week 
indemnity for injuries, and a similar 
benefit for the same period for disability 
from any of the enumerated diseases. 
The policy is accumulative, and at the 
end of five years pays a principal sum 
of $4,500. 

* « * 

Travelers Insurance Co. Vice-Presi- 
dent Cole will deliver an address on 
Workmen’s Compensation at a meeting 
in December of the New London Busi- 
ness Men’s Association on December 3. 
Employes as well as employers of labor 
will be in the audience. The new Con- 
necticut Workmen’s Compensation Act 
provides that employers of five or more 
workmen are liable for injuries receiv- 
ed by the employe during employment. 
The. act becomes effective on January 
1, 1914. 

The State of Michigan, outside of 
Wayne county, was withdrawn from 


the jurisdiction of the Plate Glass and 
Information Bureau, the 
the organization so 
meeting on Tuesday. 


members of 
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BOSTON 
Paid-In Capital $1,000,000 


DEVELOPING 


APPRECIATE THE CO-OPERATION OF THE= 


Massachusetts Bonding «Insurance Company 
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Southwestern Casualty 


Insurance Company 
SAN ANTONIO, TEXAS 


President, HOMER EADS 
Vice-President M. T. COGLEY 


Agents wanted everywhere in the State of Texas, for Accident, Plateglass, 
Burglary and Bonding Lines 


$290,000.00 








WILL NOT STOP REINSURANCE 


POSITION OF N. Y. DEPARTMENT. 








Protest of National Against American- 
Title Deal—President Joyce 
Makes Statement. 

It is understood that the New York 
Insurance Department will not act on 
the protest made to the Department by 
the National Surety Company against 
the reinsurance of the Title Guaranty 
& Surety Co. by the American Surety 
Co. In its protest the National de- 
clared that the reinsurance deal was 
not to the best interests of the policy- 
holders. 

President William B. Joyce, of the 
National Surety Co., has made the fol- 
lowing statement to the “Journal of 
Commerce” this week: 

“My opinion of the reinsurance con- 
tract reported to have been made by 
the Title Guaranty & Surety Co. is that 
the Company should not have entered 
into a reinsurance contract of this 
nature if it involves a reduction of its 
capital and the distribution of a part 
of it to its stockholders at any time 
before all of the claims against the 
Company are fully provided for. The 
reinsurance of a company allowing a 
selection of risks is not good business 
in my opinion, for the reason that the 
reinsured company does not relieve it- 
self of the dangerous element of the 
business; the reinsuring company usu- 
ally takes that which is most desirable; 
therefore instead of the arrangement 
being a good thing it is a bad thing 
for the policyholders and stockholders 
of the Title Guaranty & Surety Co. 

Lessen to Surety Men. 

“This is a concrete lesson for every 
surety man in the United States, whether 
he be-an officer, employe or agent. In 
it we find the clearest possible dem- 
onstration that companies cannot trans- 
act a surety business on the theory of 
insurance. The failure on the part of 
the Title Guaranty & Surety to succeed 
is but one of a dozen or more cases 
that show the absurdity of writing 
surety bonds without a greater degree 
of protection. It shows that companies 
cannot pay 40 per cent. to agents for 
salaries and commissions and hope to 
succeed. With the Title Company 
charging the full Towner rates and fail- 
ing to make a success, what possible 
hope is there left for the newly organ- 
ized companies which are even paying 
in excess of 40 per cent. in salaries and 
commissions and writing bonds for con- 
siderably less than the Towner rates? 
If the Title Company, with an estab- 
lished business, was unable to succeed 
under the circumstances, what will 
happen to other companies, particular- 





ly the new ones, which are making the 
same mistakes? 

“It is my opinion that the Title Guar- 
anty & Surety Co. decided to retire for 
the following reasons: Too much 
salary and commission paid to agents; 
other expenses too high; underwriting 
too liberal; too much authority given 
agents to bind the company on danger- 
ous risks; unfortunate investment of 
the company’s capital. 

“But principally, I believe its failure 
to operate successfully was due to its 
too liberal underwriting of contract 
bonds. In recent years the courts have 
been very liberal in construing such 
bonds, the tendency being to regard 
them as insurance policies, and added 
to this factor must be the ever increas 
ing losses sustained by surety com- 
panies resulting directly from the mak- 
ing of false and fraudulent financial 
statements by contractors who desire 
bonds. The rate on these bonds was 
fixed some time ago, before this hazard 
reached its present proportions, and it 
is likely that companies, the eyes of 
which are open to the situation and 
which have been executing bonds with 
great care in consequence, will be com- 
pelled before long to increase the rate, 
which, is daily becoming more inade- 
quate. Companies that do not appreci- 
ate this increasing hazard in view of 
the narrow margin of profit can reach 
but one end. 

“The action of the Title Guaranty & 
Surety is an appropriate warning to 
those whe continue in business to re- 
quire adequate rates and to insist upon 
careful underwriting, particularly of 
contract risks, and it is a warning not 
only to the home offices of the com- 
panies, but to agents as well. Within 
the past few weeks two other com- 
panies have been required to reduce 
their capital, due to the cost of getting 
business being so greatly in excess of 
what is proper; also because of poor 
underwriting in some instances. 

“It is my judgment that it will put 
a quietus upon the formation of new 
surety companies for some years to 
come. These promotions are usually 
brought about by good promoters, but 
poor surety underwriters, and are due 
largely to dishonest information given 
to prospective investors. There can be 
no doubt that surety companies will 
view with greater alarm, with this fresh 
illustration before them, the writing of 
contract bonds on any other basis than 
that of higher rates and better security 
than have ever heretofore been re- 
quired.” 





Boy Gets $5,000 Damages. 

As compensation for injuries received 
when run over by an automobile, Wil- 
liam Thompson, a young boy, of Pater- 
son, N. J., was give a verdict for $5,009 
against Robert White, a butcher of the 
same city, on Friday last. 








ee 











November 27, 1913. 


THE EASTERN UNDERWRITER 











SPECIAL TALKS WITH LOCAL AGENTS 





Reviewing the efforts of 

Standard State legislatures, and in- 

Provisions surance commissioners to 

secure the adoption of 
standard provisions in personal acci- 
dent and health insurance contracts, 
Henry C. Walters, general counsel of 
the National Casualty Company of 
Detroit, says: 

“In 1909 the first legislative attempr 
was made to prescribe what could and 
what could not be contained in a policy 
of Accident and Health elnsurance. 
Standard fire policies have been pre- 
scribed by legislatures for a number of 
years and there are standard conditions 
and limitations for life policies. At the 
end of the legislative sessions, in 1911, 
fourteen States had adopted and enacted 
into law a Bill, drafted by a Committee 
of the National Association of Insurance 
Commissioners. That Bill provided in 
general terms that certain provisions 
must be incorporated in every policy is- 
sued, and prohibited the use of certain 
cther provisions. Where the Bill was 
made law, the Commissioner of Insur- 
ance was given power to approve or dis- 
approve policies offered for issue by any 
Company, but the Commissioner was 
furbidden to approve any policy form 
not complying with the Standard Pro- 
visions Law. The law did not prove 
entirely satisfactory. 

“In the latter part of 1912, the Com- 
missioners, at the Annual Convention, 
adopted and approved a new Standard 
*Provisions Bill. Its passage was recom- 
mended to their respective legislatures 
by many of the Commissioners. It is 
now law in several States. This law 
prescribes the exact language in which 
certain provisions must be set forth in 
the policy. That is, part of the statute 
roust be put into the policy, verbatim. 

“The general effect of the old and the 
new Standard Provisions is about the 
same. Under the new form, the pro- 
visions must appear under the heading 
“Standard Provisions,’ ahd be number- 
ed and used in the same order as they 
appear in the statute. The main differ- 
ence is that in accordance with the new 
law, the words of the statute must be 
used, while under the old, the provi- 
sions must state certain things; the 
choice of language was left to the per- 
sons who drafted the policies. 


“Neither the Company, its agents, nor 
the insured, can alter or vary the Stan- 
dard Provisions. Before the days of 
Standard Provisions in policies, a policy 
was in toto a contractual agreement be- 
between the company and the policy- 
bolder. Now it is only a contractual 
agreement in part. The law has stepped 
in and imposed upon both parties cer- 
tain mandatory provisions, and has de- 
creed that both parties must agree to 
be bound by such provisions without 
change or variation. It is true, of 
course, that every contract is made 
with reference to the requirements of 
law. That is, law is read into the con- 
tract. The Standard Provisions Law 
goes a step farther and provides what 
the contract must, in part, contain, ana 
the exact language in which those pro- 
visions must appear in the policy. 

“This new law will have a marked 
and material effect on the construction 
and interpretation of policies. With 
respect to the mandatory Standard Pro- 
visions, both parties—the Company and 
the policyholder—are placed on the 
sume plane. They have contracted with 
full knowledge of the law and both 


have agreed to accept as a part of their © 


contract the law as it stands on the 
statute books. 

“In later issues it is proposed to point 
out some of the features of the Stan- 
aard Provisions Law, and discuss the 
question of its interpretation, with spe- 
cial reference to the inability of the 
agent to waive the terms of this new 
statutory contract.” 





| 
Some agents, and particu- 





Use of larly new entrants into | 
Circular the insurance business are | 
Matter apt to depend overmuch | 


upon advertising matter in 
their canvass for business. Experience 
will speedily demonstrate to the observ- 
ing worker, that while circulars and 
the like are of service in acquainting 
prospects with the idea of insurance, 
and the name of a particular company, 
that personal solicitation and that 
alone, will produce business of the 
right character and in sufficient quantity. 
In touching upon this subject the “Rec- 
ord” of the National Casualty Company 
says: 

“There is a general tendency among 
the various’ companies writing health 
and accident insurance to discontinue 
to a considerable extent the use of ad- 
vertising circulars. Investigation has 
disclosed the fact that the field repre- 
sentatives securing the largest volume 
of business, as a rule use but very little 
in the way of advertising circulars, 
and depend almost entirely upon their 
personal canvass for their success in 
the securing of the applications. 

“In many cases the inquiry for a 
circular is made by the party who is 
solicited for insurance for the purpose 
of postponing the closing of the appli- 
cation, and in order to induce the agent 
to let the matter rest until a later in- 
terview. At that time there is again 
an opportunity for further postpon- 
ment by the statement that on account 
of press of other matters, the circu- 
lars had not been read and looked 
over. 

“There are four items essential for 
successful field work—a sample policy, 
a rate book, a list of recent claims 
paid, and some applications. The first 
point in which a prospect is interested 
is the knowledge of what the company 
will agree to pay to him, at what cost, 
and under what conditions. The 
manual gives the information as to the 
amount of the indemnities and the} 
price, and sample policy gives-the con- 
ditions under which the payments will | 
be made. The next point in which the | 
prospect is interested is the question as | 
to whether the company carries out its | 
agreements with its policyholders. The | 
most effective answer to this inquiry is | 
the definite evidence of the claim pay- | 
ments made to the policyholders who | 
have been injured or taken sick, pond 
locally and throughout the other por- | 
tions of the country. The list of claim | 
payments as now given in the ‘National | 
Leaflet’ can be used most effectively at 
this point. From here on it becomes a | 
matter of the personal persuasive ; 
power of the field man in ae 


his prospect that he ought to have the 

insurance and that now is the time to 

take it, and securing his name upon the 

dotted line of the application. Circulars 

can be of no material service to this 

end, but as above stated, oftentimes 

can be made the means of indefinitely 

postponing the securing of decisive ac- | 
tion. } 
“Many of the most successful field | 
men invariably respond to the inquiry | 
for circulars by the statement that they | 
never carry them. The proposition of | 
personal accident and health insurance | 
is so simple that circular matter is not | 
found necessary and that if the party 

will give him a few minutes of his| 
time and attention, he can give him the 
necessary information in full. 

“The new quarterly issue of the Leaf- | 
let is just out, and a reasonable supply 
is being sent to every active field rep- 
resentative of the Company. It is de- | 
sired that these be used to the very 
best possible advantage, and if it is 


found that additional supply is needed, 
they 


can be had for the asking.” 





Georgia Life Insurance Company 
MACON, GEORGIA 
W.E. SMALL ° President 


A STRONG CASUALTY COMPANY Surplus and Reserves over $800,000 


Writes the Following Forms of Casualty Insurance: 
ACCIDENT PLATE GLASS HEALTH LIABILITY 
AUTOMOBILE BURGLARY ELEVATOR TEAMS 


Agents Wanted in Undeveloped Territory 


Apply PETER EPES, Agency Manager, Home Office 








NEW JERSEY APPOINTMENTS. 











American Assurance: Joseph J. | 
Popielarozik, Jersey City; Chauncey 
Reich, Phillipsburg. Brotherhood Acci- 
dent: Daniel Cole, Jersey City. Conti- 
nental Casualty: A. T. Fey, North : 
Paterson; Steve Satmary, Harrison; Ue é 
Charles Wagner, Newark; Fidelity & 
Casualty: Halloway H. Hance, Hack- 
ettstown; W. B. Mundy, Plainfield; J. wf ten tare 
C. Pope & Co., Plainfield; Eugene 
Ward, Newark; E. P. Winans, Asbury SUPERIOR POLICIES 
Park. Frankfort: F. E. Williams, KIMBALL C. ATWOOD, President 
Brooklyn, N. Y. General Accident: ; 
Herman Becher, Atlantic City; Charles 80 Maiden Lane, New York 
P. Danielly, Collingswood; Joseph 
Sander, Jersey City. Globe Indemnity: 

Steitz & Stoughton, Bergenfield. Great 

Eastern: Lee E. Childs, Arlington; 

Harry Gilbert, Riverdale. London & 

Lancashire: Albert Herzog, Plainfield. i 
Maryland: Russell Miles, Chrome; GEORGE J. KUEBLER 
Randolph Agency, Bernardsville. Mas- Attorney - at - Law 
sachusetts Bonding: Charles Siegel 

Union. Travelers Tedemnedies George EXPERT LEGAL COUNSEL ON 
M. Hendricks, Cranford; Norman P. INSURANCE MATTERS 
Newhouse, Rutherford. Travelers: Briefs of the Law in any State 


Clarence E. Lindsley, Newark; Steven- 


on Matter f 
son & Co., Pittsfield, Mass. United ~ on P 


States Casualty: Brewster & Co., Eliza- INSURANCE 
beth. United States Fidelity & Guar- a Specialty 
anty; George W. Allerton, Caldwell; 


ist te References on Application to 


Suite 720-29 So. LaSalle St. Chicago, Hi. 


TELEPHONES: Randolph 6816 and 6817 


H. S. Connolly & Co., Montclair; Ezra 
F. Ferris, Chatham; Edward C. Holmes, 
Summit; Finley Keech, Netcong; Ed- 
win J. Matthews, Rockaway; Charles 
R. Reeve, Milburn. 








WRITING BUSINESS 
PENNSYLVANIA, NEW JERSEY, MARYLAND, DELAWARE, DISTRICT OF 
COLUMBIA, WEST VIRGINIA, OHIO, KENTUCKY, MICHIGAN, ILLINOIS 


o 
Union Casualty Insurance Co. 
HOME OFFICE, Union Casualty Building - - PHILADELPHIA, PA. 
Automobile, Liability, Collision, Property Damage, Employers’ Lia- 
bility, Workingmen’s Compensation, Teams, Elevator. 


REASONABLE RATES—HIGH COMMISSIONS A Company Admired by its Competitors 








THE 


METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
(Formerly The Metropolitan Plate Glass and Casualty Insurance Co. 
Home Office, 47 CEDAR STREET 


Chartered 1874 

PLATE LASS 
PERSONAL ACCIDENT PO I ICIES 

HEALTH 

OF THE MOST APPROVED FORMS 

EUGENE H. WINSLOW, President 
DANIEL D. WHITNEY, Vice-Pres. 8. WM. BURTON, Sec. ALONZO G. BROOKS, Asst Sec. 
RELIABLE 4ND ENERGETIC AGENTS WANTED 


G 








THE SIGN OF GOOD CASUALTY INSURANCE 


HEAD OFFICE F. J. WALTERS 
Gc HICA G oO Resident Manager 


55 JOHN STREET 





F. W. LAWSON New York 
General Manager 
Liability, Accident, Elmer A. Lord & Co. 
Burglary, Boiler and a 145 Milk St., Boston 


z 4 Resident Managers 
Credit Insurance Established 1869. New England 


London Guarantee & Accident Co., Ltd. 


OF LONDON, ENGLAND 
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Equitable Advantages 


SOME OF THE GOOD THINGS ENJOYED 
BY EQUITABLE REPRESENTATIVES 


The backing of one of the flargest and [strongest financial 
institutions in the world. 


A Participating Company. 

A Prompt Paying Company. Of the 5,153 domestic death claims 
paid by the Equitable during 1912, nearly 98% were paid within 
one day after receipt of ‘‘ Proofs of Death.’’ 


A Company whose policies are standard contracts, drawn to con- 
form to the insurance laws of New York and other States. 


A Company issuing every desirable form of insurance including 
Corporation Insurance, Income Insurance, Group Insurance, 
Monthly Premium Insurance, Home Purchase Insurance, Joint 
Life Insurance and a large variety of Annuities. 

A Company sufficiently large and strong to insure applicants for 
large amounts under a single policy. 


A Company whose policyholders include the world’s Captains 
of Industry whose identification with the Equitable is in itself an 
endorsement. 

A Company whose canvassing documents are comprehensive, 
adequate and attractive. 

A Company engaged in a broad “conservation of life,’’ move- 
ment—aiming to lengthen the lives of its policyholders as well as 
insuring them. 

The Society has openings ia practically every State for energetic soliciting 
agents of character and ability. Address 


The Equitable Life Assurance meaty of the United States 


165 BROADWAY - - NEW YORK 




















COMMERCIAL FIRE 


INSURANCE COMPANY 
WASHINGTON, D. C. 





Statement, December 31, 1912 


Capital Stock Paid in Full - - $430,790.00 
Surplus to Policyholders - - - 704,79.37 
Total Assets - - - «+ -« 925,75.35 











Throughout its entire history of 23 
years the COMMERCIAL has 
maintained an enviable record for 
PROMPT AND HONORABLE 
SETTLEMENT OF CLAIMS 


Correspondence with reference to our specially 
advantageous agency contracts should be addressed 
direct to the Home Office and will receive prompt 
and courteous attention. 

















IN FACT, AS WELL AS IN NAME 


STATE MUTUAL LIFE INSURANCE COMPANY 


JOHN W. MADDOX, President 
Rome, Georgia 
Offers to good producers some excellent territory in Georgia, Alabama, 
Arkansas and Florida, where the Company is well and favorably known 
and where your success will be measured by your work. 


lf interested. take’ §=\ B. UTTER, Agency Manager, nonce’ O28 ia 


the matter up with 








Crum & Forster 
NEW YORK 


GENERAL AGENTS 


$14,249,072.19 


The North River 


Insurance Co. of New York 
INCORPORATED 1822 


Total Assets of all Companies Repre- 
sented by this Office December 31, 1912 


SAN ANTONIO 
TEXAS 


San Antonio Life Insurance Company, 


HENRY A. HODGE, President 


Surplus to Policyholders | Insurance in Force, $4,715,584.00 

$388,324.02 | 2064 policies, with prems., $163,100.92 
GAINS DURING 1912 
Assets Premium Income Interest Income Policy Reserves 
$57,088.47 $18,704.10 $6,806.67 $64,529.10 
INSURANCE IN FORCE, $631,934.00 
GROWTH IN ASSETS 
1911—$485,915.57 


1910—$426,085.00 1912—$543,004.04 














| 
























| BANKERS LIFE COMPANY | 


DES MOINES, IOWA 
ERNEST E. CLARK, President ORGANIZED 1879 
Exceptional record during thirty-three years for 


Low Rate of Mortality Economy of Management § Prompt Payment of Claims 





| | 
| Admitted Assets Over - - - $19,500,000.00 
| L__ _ 


























INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


LONDON, ENGLAND 


RICHARD D. HARVEY 
United States Manager 


United States Branch 
92 William Street, New York 












Whilden & Hancock 


95 WILLIAM ST. 


NEW YORK 





General Brokerage Business 





..All Branches... 












“PROMPT ATTENTION” 




















